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EDP FINANCE BV 

RESPONSIBILITY STATEMENT 

The Managing Directors of the Company wish to stole: 

l. That the financial statements give a true and fair view of the assets, liabilities, financial position and profit or loss of 
EDP Finance BV; 

2. That the annual report gives a true and fair view of the position as per the balance sheet dote, the development 
during the financial year of EDP Finance BV in the annual financial statements, together with a description of 
principal risks II faces. 

Amsterdam, 3 Morch 2015 

The Managing Directors 

EDP- Energies de Portugal, S.A. 

de Kanter, H. P. 

Gortzen, M. M. L. 

TMF Netherlands B.V. 

iiPW KPMG Audit 
Document to which our report dated 

0 3 MAR 2015 

also refers. 
4 Initials for ident1ficat1or purposes \,(_,, 

KPMG Accountrmts N.V. 



REPORT OF MANAGING DIRECTORS 

The Managing Directors of EDP Finance BV (hereinafter "the 
Company") submit the annual report and the financial 
statements of the Company for the year ended 31s1 

December 2014. 

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW 

General 

The Company was incorporated under the laws of The 
Netherlands on 151 October 1999. 

Actlvlfles 

The principal activity of the Company Is to act as a finance 
company to EDP Group. The policy of the group is to 
centralize financing In EDP - Energias de Portugal S.A. 
("EDP SA"I and the Company for group subsidiaries. 

Resutts 

During the year ended 31st December 2014, the Company 
recorded a profit of EUR 14.78 million. The increase in 
results during 2014 Is essentially due to a reduction In the 
average cost of debt raised by EDP Finance BV by around 
26 bps YoY. Such reduction is evidenced by the coupon of 
bonds issued during 2014, namely in April and September 
(2.625%1, which Is considerably lower than the average 
rate of the bond portfolio (around 4.5%1, reflecting the 
improvement In market conditions. Further details on these 
issuances is provided ahead. This reduction was partially 
offset by a decrease in the average Interest rate of Assets, 
particularly those remunerated al floating rates. 

Major Developments 

In 2014, EDP Finance BV took advantage of some windows 
of opportunity in the International capital markets to Issue 
two Eurobonds and three USO Bonds, under the EDP SA 
and EDP Finance BV's "Programme for the Issuance of Debt 
Instruments" (EMTN) which includes a Keep Well 
agreement with EDP SA (see Note 4). On the first half of the 
year, a seven-year USD 750 million Bond was Issued in 
January, a five-year EUR 650 million Eurobond was issued 
in April and In June the Company Issued a five-year USD 
100 million Bond which was privately placed. 
In September the Company issued a long seven-year EUR 
l,000 million Eurobond and in November a long five-year 
USD Bond in the amount of USD 750 million. 
Regarding the loan markets, the Company replaced in 
June the EUR 2,000 million Revolving Credit Facility, dated 
3rd November 2010 with maturity dale 3rd November 2015, 
with a new five-year Revolving Credit Facility, in the amount 
of EUR 3, 150 million and including a syndicate of 21 banks. 
Both facilities remained undrawn during the year. 
Furthermore, the Company entered into bilateral loans in 
the amount of USO 525 million and EUR 225 million. 

These transactions allowed the Company and EDP Group 
to reach different markets and Investors, obtaining the 
necessary funding for current and next year's redemptions 
as well as to strengthen the liquidity position, ahead of 
refinancing needs for the following years. In particular, the 
Company repaid a USO l.5 billion Facility that matured in 

June and prepaid USO 750 million of a USD l ,050 million 
bilateral loan that matures in October 2015. 

During 2014 the Company continued not to have Research 
and Development activities. 

Subsequent Events 

On the 22nd January the Company early repaid the 
remainder USO 300 million of the USD 1,050 million 
bilateral loan that matured In October 2015. 

A lease agreement for a new office space for the Company 
was signed on the 24 February 2015 and the official 
address of the Company will be changed to 
Herikerbergweg 130, 1101 CM Amsterdam, The 
Netherlands. 

On the 27th February, EDP Finance BV and EDP SA entered 
Info a five year Euro Term Loan in the amount of €2,000 
million. This new facility, Involving 16 domestic and 
International banks, will replace the existing €1,600 million 
Euro Term Loan maturing In January 2018. 

Debt 

In 2014, EDP Finance BV's (nominal) consolidated debt 
totalled EUR 15,720 million. When compared to December 
2013, the Company's debt increased by nearly EUR 446 
million, mostly in order to fund the EDP's group subsidiaries 
through lntercompany loans, which increased nearly EUR 
525 million in 2014. 

IFRS Debt - EDP Finance BV EUR millions 

Dec 2014 Dec 201 3 Chan~e 

Debt -Short term 2,756 3,126 -1a 
Bonds 1,581 1,377 15% 
Bonk loons 797 1,636 -51% 
lnlercompony loans 378 11 3 233% 

Debt-Longterm 12,965 12,148 7'l> 
Bonds 10,321 8,743 18% 
Bank loans 2,644 3,405 -22% 

Nomlnal debt 15,720 15,275 3!. 

Interest accrued 298 294 2% 
Falrvolue hedge adjustments 150 -4 -3849% 

Debi under IFRSs 16,169 15,564 4!. 

In terms of currencies of EDP BY external debt, the USO 
financing contracted lo fund the purchase and capex of 
EDP Renewables North America (formerly known as 
Horizon Wind Energy) justifies the Group's USO 
denominated debt (24% of EDP Finance BV's debt). The Euro 
continues to be the main funding currency of the EDP Group 
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Debt by currency 

Rating 

USO 
24% 

In January 2014, Standard & Poors ("S&P"I affirmed its 
"BB+" long-term and "B" short-term corporate credit ratings 
on EDP SA and the Company, removing the CreditWatch 
with negative Implications. The outlook Is stable. The 
affirmation and removal from CreditWatch followed S&P's 
similar action on Portugal. 

In May, Moody's Investors Service Limited ("Moody's1 
maintained EDP SA and the Company's rating at "Bal" with 
negative Outlook. In July, Moody's revised the outlook from 
negative to positive. 

In July, Fitch Ratings l"Fitch'1 affirmed EDP SA and the 
Company's long-term rating at "BBB-", revising Its outlook 
from Rating Watch Negative to Stable. 

Already in January 2015, Fitch affirmed EDP SA and the 
Company's "BBB-" long-term rating and "F3" short-term 
rating. Fitch also maintained the outlook at Stable. 

Risk Management 
Please see Note 4 of the Notes to the Financial 
Statements. 

Headcount 

As at 31 December 2014, the Company has one employee 
(31 December 2013: the Company had no employees!. 

Expectations for 2015 

Given the cash flow generated by the Group as well as the 
available liquidity, the company's refinancing needs are 
covered beyond 2015. The Company expect to continue to 
its normal course of business in 2015, raising funding in the 
international loan and capital markets so as to refinance 
debt that matures as well as to provide the necessary 
funding to EDP Group companies. 

Audit Committee 

The company makes use of the exemption to establish its 
own Audit Committee, based on Article 3a of the Royal 
Decree of 26 July 2008 implementing Article 41 of the EU 
Directive 2006/43/EG. The Audit Committee of the parent 
company, EDP-Energias de Portugal, SA, wlll ad as Audit 
Committee for the Company. This Committee is composed 
as follows: 

Eduardo de Almeida Catroga: President 

Vidor Fernando da Concei~ao Gon~alves: Vice-President 

Antonio Sarmento Gomes Mota: Member 

Manuel Fernando de Macedo Alves Monteiro: Member 

Maria Celeste Ferreira Lopes Cardona: Member 

Amsterdam, 3 March 2015 

The Managing Directors: 

EDP Energias de Portugal, S.A. 

de Kanter, H. P. 

Gortzen, M. M. L. 

TMF Netherlands B.V. 
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Thousands of Euros 
Interest income 
Interest expenses 

Net interest income I (expense) 

Net other financial income and ex~nses 
Net financial income I (expense) 

Other operating Income I (expenses) 
Services rendered 
Su~~lies and services 
Personnel costs 

Profit I (loss) before income lox 

Tax expense I lbenemJ 

Net profit for the year 

EDP Finance, BV 

Company Income Statement 
for the yeors ended 31December2014 and 2013 

Notes 2014 2013 
6 787,198 704.702 
6 -nl.703 -707,516 

15.495 -2,814 

7 6,028 -8,448 
21,523 -11,262 

8 1,768 1.778 
9 -3,598 -3,256 

-1 
19,692 -12,740 

10 -4,913 3,245 

14,779 -9,495 

k~M~l KPMG Audit 
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The notes on pages 13 to 23 foml on lntegrd port al these linondal s1atements 
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EDP Finance, BV 

CompanyStalement of Other Comprehensive Income as al 
31 December 2014 and 2013 

Thousands of Euros 

Net profit for the year 

nems lllOI are or may De reclasslliec! to protit or toss 

Cash flow hedge reserve 

Tax effect from the cash flow hedge reserve 

O!her comprehensive Income for lhe year (net of Income tax) 

Tolal comprehensive Income forlhe year 

2014 2013 

14,779 -9.495 

645 

-161 

484 

15,263 -9,495 
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EDP Finance, BV 

Company Statement of Finonclol Poslllon as at 31 December 2014 and 2013 
!before proposed appropriation of pro111J 

Thousands of Euros 
Assels 
Loons to and receivables from group entities 
Derivative financial instruments 

Total Non-Current Assets 

Loans to and receivables from group entities 
Derivative financial instruments 
Debtors and other assets 
Tox receivable 
Cash and cash equivalents 

Total Current Assets 
Total Assels 

Eqully 
Share capttal 
Share premium 
Reserves and retained earnings 
Profit I Ooss) for the year 

Total Eqully 

llobllittes 
Debt securtties 
Loans and credit faciltties from third parties 
Derivative financial instruments 

Total Non-Current liabiltties 

Debt securtties 
Loans and credit faciltties from third parties 
Loans from group enttties 
Amounts owed on commercial paper 
Derivative financial instruments 
Trade and other payables 
Tax payable 

Total Current Liabilities 
Totol llobllittes 
Total Equl!y and llobilities 

Notes 

11 
18 

11 
18 

12 

13 
13 
14 

15 
15 
18 

15 
15 
16 
17 
18 

2014 2013 

11,857,845 11,704,152 
178,373 48,663 

12,036,218 11,752,815 

4,333,366 3,975,605 
80,239 84,039 

1,548 2,471 
3,175 4,971 

193,365 238,173 
4,611.693 4,305,259 

16,647,911 16,058,074 

2,000 2,000 
11,980 11,980 

114,655 123,666 
14,779 -9.495 

143,414 128,151 

10 466,159 8,728,180 
2,643 765 3,404,831 

124,685 63,937 
13,234,609 12,196,948 

1,851,318 l,642,504 
829,588 1,675,430 
377,832 113.492 
210,000 280,000 

-3,926 19,935 
27 1,614 

5,049 
3,269,888 3,732,975 

16,504.497 15,929,923 
16,647,911 16,058,074 
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EDP Finance, BV 

Com pony Slalement of Changes In Equffy os al 31 December 2014 and 2013 

Cashftow Prolt 
Total Shore Shara hedge Relcined for the 

Thousands of Euros Egul~ cal!!!al ere ml um reserve eaml!!.11! ~r 
Balanc.e OS al 31December2012 137,646 2,000 11,980 112,887 10,n9 
Prior ~or l!rofit 10,779 -10,779 
Comprehensive income: 

Net erofit for the year -9.495 -9.495 

Total comerehensive Income for the ~or -9.495 -9,495 
Balance as al 31 December 2013 128,151 2,000 11,980 123,666 -9,495 
Prlor~aq>rofit -9.495 9.495 
Comprehensive income: 

Nel (!rofit for the ~ar 14,779 14,779 
Chan~es In the cash now hedge reserve net of taxes 484 484 

Total comerehensive Income for the ~or 15,263 484 14,779 
Balance as al 31December2014 143,414 2,000 11,980 484 114,m 14,n9 

}(-pMGJ KPMG Audit 
Oocul'T'P.nt 10 which our report dated 
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EDP Finance, BV 

Company Slalement of cash flows as at 
31December2014 and 2013 

Thousands of Euros Oec2014 
Cosh flows from operating adMlles 

Prolll /Gossi for the year 14,n9 

Adjustmenls for: 
Nel interest income I (expense} -9,249 
Nel other financial income ond expenses -n,n2 
Toxlncome 4,913 

-67,329 
Changes In: 
l oons to ond receivables from group entities -1,379,809 
Debtors ond other assets 924 
Amounts owed on commercial paper -70,000 
Loons from group enttties 2,021,571 
Trade ond other payables -1,586 

503,nl 

Interest received 336,751 
Interest paid -692,053 
Tax received I (paid} l,m 

Net cash used In operating actMties 150,240 

COsh ftows from financing actMties 

Proceeds from issued debt securities 2,836,571 
Redemption of debt securities -l,3n ,9n 
Proceeds of loons ond credit faciltties from third parties 514,ITT 
Redemption of loons and credtt faciltties from third parties 

Net cosh llowfrom financiig activities 
-2,175,976 

-203,139 

Net Increase I (decrease) In cash and cash equlvalenls -52,899 

Cash ond cash equivalents ol the beginning of the year 238,173 
Effect of exchange role fluctuations on cash ond cash equivalents held 8,091 
Cash ond cash equlvolenls at the end of the year rl 193,365 

('I See details of 'Cash and cash equivalents• in note 12 to the Financial Statements. 

The notes oo pages 13 lo 28 lorm on lntegiol por1 of these finond ol statements 

Oec2013 

-9,495 

2,814 
-2,712 
-3,245 

-12,638 

-6,629 
-1,759 

-200,000 
13,381 

356 
-207,289 

273,185 
-573,n8 

-35,611 
-543,493 

1,531,023 
-350,000 
1709,410 

-2.456,000 
434,433 

-109,060 

343,585 
3,648 

238,173 
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EDP flllOllC8 BV 
No1es to fie Filandol Stalements 

for the ye<llS ended 31December2014 and 2013 

1. ECONOMIC ACTMJY Of EDP ANANCE 

EDP Finance B.V. ("1he Company"), a corporation with limited liobilily, having tts slolufory seal in Amsterdam, The Netherlands, was Incorporated under the lows of The 
Netherlands on 1 October 1999 with registered office al Luna ArenA, Herikerbergweg 238, 1101 CM Amsterdam Zuidoos1, the Netherlands. The ultimate parent company 
of EDP Finance BV, is EDP - Energlos de Portugal, S.A. rEDP S.A."), Lisbon, Portugal. 

The principal activity of the Company is lo act as a finance company. 

The Company's objective Is lo raise funds in the debt capitol market and bank loon market lo fund EDP Group (EDP) activities and investment pion. EDP Finance BV 
borrows funds from both markets and lends the funds lo several EDP Group Companies. The financing of EDP Group octivi1ies Is determined In accordance to the 
business plan approved for EDP, its debt mo1urily schedule and its conservative liquidity profile, considering the existing market conditions and the Group's strategic lines. 

The company is managed prudentty, toking into consideration the need to comply with ifs obligations and to fulfill the requirement of maintaining a positive Tangible Net 
Worth as agreed on the Keep-well agreement with EDP, S.A. (see paragraph in note 4). 

As of 31 December 2014, the Company has one employee (31 December 2013: the company had no employees). 

These financial statements ore of on Individual company. 

2. SIGNIFICANT ACCOUNTING POLICIES 

o) Basis of preparation 

The financial statements hove been prepared in accordance with lnlemofional Financial Reporting Standards OFRSJ as adopted by the European Union (EU-IFRSJ and with 
the applicable sections of Part 9 of Book 2 of the Netherlands Civil Code. The Company's Managing Directors approved the financial slalemenls (referred lo as financial 
s1atemenlsJ on 3 March 2015. 

The accompanying financial slolemenls of the Company reflect the results of the Company's operations and the financial position for the years ended 31 December 2014 
and2013. 

The financial statements of the Company have been prepared on the historical cos1 basis except for derivative financial Instruments Iha! have been measured al fair 
value. In addition, financial assets and liabilities subject lo amortised cost measurement which form part of a qualifying hedge relationship have been measured of their 
relevant fair values in accordance with hedge accounting rules. 

Accounting policies hove been applied consistentty In all periods presented in the financial statements. 

As described in note 23, the Company adapted In the preparation of the financial statements as al 31 December 2014, the accounting standards issued by IAS8 and IFRIC 
Interpretations effective since 1 January 2014. The accounting policies used by the Company In preparing the the financial statements described in this note were adopted 
In accordance. 

The financial stalemenls are presented in Euros, which is the Company's functional currency, rounded to the nearest thousand. 

The preparation of financial statements in confonnlty with EU-IFRS requires the Company lo make judgments, estimates and assumptions that affect the application of the 
accounting policies and the reported amounts of assets, liabilities, income and expenses. The estimates and related assumptions are based on historical experience and 
olher factors Iha! ore believed to be reasonable under lhe circumstances, the results of which form the basis for making judgments regarding the carrying values of 
assets and liabilities lhal are nol readily apparent from other sources. Actual results may differ from these eslimales. The issues involving a higher degree of judgment or 
complexity, or where assumptions and estimates are considered to be significant, ore presented in note 3 (Critical accounting estimates and judgments in preparing the 
financial stolemenls). 

b) Foreign currency transactions 

Foreign currency transactions are lranslaled al the exchange roles al lhe dales of lhe transactions. Monetary assets and llabliilies denominated in foreign currency are 
translated into Euros al !he exchange roles al the statement of financial position dale. These exchange differences arising on translation are recognised In the profit and 
loss. 

Foreign currency non-monetary assets and liabilities accounted for al historical cos! are translated using the exchange rates at the dales of the transactions. Foreign 
currency non-monetary assets and liabiltties staled al fair value are translated into Euros at the exchange roles at !he doles the falr value was determined. 

The following exchange roles have been applied as al 31 December 2014 and 2013: 

Currency 
Dollar USO 
Pound Sterling GBP 
Swiss Franc CHF 
Japanese Yen JPY 

Exchange rotes at Dec 2014 Exchange rates at Dec 2013 
Ooslng Average Closing Average 
rates exchange-rate rates exchange-rate 

_ ___ 1.2_1_4 1.329 1.379 1.328 
0.779 0.806 ----:0-.8-3-4 0.849 

- ---=1"""'.2""'"027' 1.215 1.228 1.231 
145.230 140.306 144.720 129.663 

~h J KPMG Audit 
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EDP F11once BV 
Notes to 1he Anondol Statements 

for the years ended 31 December 2014 and 2013 

cl Derlvottve financial Instruments and hedge accounting 

Derivative finonciol instruments ore recognised on the trade date at fair value. SUbsequenlly, the fair value of derivative financial instruments Is remeasured on a regular 
basis, and changes therein ore generally recognised In profit or loss. Recognttion, in profit or loss, of the resulting gains and losses on remeasurement of derivolives 
depends on the nature of the risk being hedged and of the hedge model used. 

The lair value of derivative financial instruments corresponds to their market value as provided by on exchange, or is determined by using net present value techniques. 

Hedge accounting 

The Company uses financial Instruments to hedge interest rote risk and exchange rate risk resulting from tts financing odivtties. Derivatives not qualifying far hedge 
accounting under IAS 39 ore accounted for as held far trading. 

Hedging derivatives ore recorded at fair value, being the gains and losses recognised in accordance with the hedge accounting model applied by the Company. Hedge 
relationship exist when: 

Iii Al the Inception of the hedge there Is formal documentation of the hedge; 
Oil The hedge Is expected to be highly effective; 
Oii) The effectiveness of the hedge con be reliably measured; 
(iv) The hedge is revalued on on on-going basis and Is considered lo be highly effective throughout the reporting period; 
Iv) The forecast transaction being hedged must be highly probable and must be exposed lo changes In cash flows that could ultimately offed prorrt or loss. 

Fair value hedge 

Changes In the fair value of derivatives that ore designated and qualify as fair value hedges ore recorded in profrt and loss, together wtth any changes in the lair value of 
the hedged assets and liabilities or group of hedged assets and liabilities !hot ore attributable to the hedged risk. When the hedging relationship ceases to comply with 
the requirements for hedge accounting, the accumulated gains or losses concerning the lair value of the risk being hedged ore amortised over the residual period to 
maturity of the hedged item. 

Cash How hedge 

Changes In the fair value of derivatives qualified as cash flow hedges ore recognised in the Cash flow hedge reserve. 

The cumulative gains or losses recognised in Cash flow hedge reserve ore reclassified to the income statement when the hedged item affects the income statement. 

When a hedging relation of a future transaction is discontinued, the changes In the fair value of derivative recognised In reserves remain recognised in reserves until the 
future hedged lronsodion occurs. When the future transaction is no longer expected lo occur, the cumulative gains or losses recognised In reserves ore recorded 
Immediately In the Income statement. 

Effediveness 

For a hedge relationship to be closslfied as such, In accordance wtth IAS 39, Its effectiveness must be demonstrated. Therefore, the Company performs prospective tests 
at the Inception dote of the hedge and prospective and retrospective tests In each quarter, to demonstrate the effectiveness, showing that any adjustments to the lair 
value of the hedged Item attributable to the risk being hedged are offset by adjustments to the fair value of the hedging Instrument. Any ineffectiveness is recognised In 
the income statement when it occurs. 

d) other financial ossels 

Financial assets ore Initially recognised at fair value plus transaction costs. Subsequently these assets are measured of amortised cost using the effective interest rate 
method, less any Impairment lasses. 

Financial assets ore derecagnlsed when (i) the contractual rights to receive their future cash flows hove expired, (ii) the Company hos transferred substantially, the risks 
and rewards of ownership or Oii) although retaining some, but not substantially all the risks and rewards of ownership, the Company has transferred control aver the 
assets. 

Impairment 

At each statement of financial position dote an assessment is performed as to whelher there Is objective evidence of Impairment. A financial asset or a group of financial 
assets is impaired and impairment losses ore recognised only if there is objective evidence of one or more events that occurred ofter the intitial recognition of the asset la 
'loss event') and that loss event lor events) has on Impact on the estimated future cash flows of the financial asset or group of financial assets that con be reliably 
measured. Objective evidence that the financial asset measured at amortised cost is impaired Includes observable data that comes lo the attention of the holder of the 
asset about the following loss events, among others: 

• Significant financial difficulty of the issuer or obligor; 
• Restructuring of on amount due to the Company on terms that it would not consider otherwise; 
• A breach of contract, such as a default or delinquency in interest or principal payments; 
• It becoming probable that the borrower will enter bankruptcy or other financial reorganisation. --it 

If there is objective evidence of Impairment, lhe recoverable amount of the financial asset is determ~,t;~ 
impairment loss is calculated as the difference between the carrying amount of the financial assets and fAe~n 
assers original effective interest rote. 

JLlrment loss is recognised in profil or loss. An 
J'dl~1 ~'P1Je'ro tu.txra fffl1 flows discounted at the 

01; ument to which our report dated 
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EDP Filance BV 
Notes to the Anancial Statements 

for the years ended 31December20l4 and 2013 

For financiol assets carried at amortised cost, the amount of the loss is measured as the difference between the ossers carrying omount and the present value of 
estimated future cash flows discounted at the assers original effective interest rate. The ossers carrying amount is reduced and the amount of the loss is recognised In 
profit or loss. If, in a subsequent period, the amount of the impairment loss decreases, the previously recognised impairment loss is reversed in profit or loss, ii the 
decrease con be related objectively lo on event occurring ofter the impairment loss was recognised. 

el Cash and cash equivalen!s 

Cash ond cosh equivalents include balances with a moturily of less than three months from the from the dote of acquisition, including cash and depostts at banks. This 
caption also Includes other short-term, highly liquid investments that ore readily convertible to known amounts of cash and which ore subject to on insignificant risk of 
changes In value. 

ft other ffnanclol liobililies 

An instrument is classified as a financiol liobilily when tt contains a contractual obligation to liquidate copttol and/or interests, through delivering cash or other financial 
assets to extinguish the contractual obligation, regardless of its legal form. Financial liabilities ore recognised (i) initially at fair value less transaction costs and (ii) 
subsequently at amortised cost, using the effective Interest rote method. 

gl Provisions 

Provisions ore recognised when: [I) the Company has a present legal or constructive obligation, Oil tt is probable that settlement will be required in the future and Oii) a 
reliable estimate of the obligation can be mode. 

hi Interest Income and expense 

Interest income and expense ore recogniled in profit or loss using the effective interest rote method. The effective interest rate include all fees and points paid or received 
that are an lntegrol part of the effective interest rote. This includes transaction costs that ore directly attributable to the acquisition or issue of financial assets or liabilities. 

Interest income and interest expense presented In the Income statement Include: 

• Interest on financial assets and financial liabilities measured at amortiled cost; 
• Interest on hedging derivatives. 

Interest is recognised in profit and loss on an accrual basis. 

Costs and revenues are recognised in the year lo which they refer regordless of when poid or received, in accordance with the accruol bosis. Differences between 
amounts received and paid and the corresponding revenue and costs ore recognised under the correspondent coption of financial assets or financial liabilities. 

Differences between estimated and actual amounts ore recorded in subsequent periods. 

Q Net other flnanclal Income and expenses 

Financial results include foreign exchange gains and losses, realised gains and losses, unrealised gains and losses from changes in the fair value of derivatives 
(including accrued interest of trading derivatives! and changes in the fair value of the hedged ttems [Including the Ineffective portion!. 

p Income lax 

Income tax recognised in profit and loss includes current tax. Income tax is recognised in profit and loss except to the extent that it relates to items recognised directly In 
equity or Other Comprehensive Income. 

Current lox comprises the expected tax payable or receivable on the taxable income or loss for the year and any odiustment lo tax payable or receivable in respect of 
previous years. II is measured using the tax rotes enacted or substantively enacted at the reporting date. 

kl Statement of cosh flows 

The Statement of cash flows is presented under the Indirect method, by which gross cash flows from operating ond financing octivities ore disclosed. 

D Delermlnatton of operolfng segmen!s 

The Company determined one operating segment based on the information that is internally provided to the management and the chief operating decision maker. 
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EDP Finance BV 
Notes lo the Anonclal Sto1ements 

forlhe years ended 31December2014 and 2013 

3. CRmCAl ACCOUNTING ESTIMATES AND ..lJDGEMENlS IN PREPARING lHE ANANCIAI. STATEMENlS 

IFRS require 1he use of judgemen1 ond 1he making of eslimoles in 1he decision process abou1 certain accounting treolmen1s, wilh lmpac1 in 1otal ossels, liabilities, equi1y, 
costs and income. Ac1Ual results may differ from 1hese es1imo1es. 

The main accounting es1imo1es and judgemen1s used in applying the accounting policies ore discussed In 1his nole in order 10 improve 1he understanding of how !heir 
opplico1ion affeds !he Company's reported results and disclosures. A brooder descrip1ion of !he accounting policies employed by 1he Company is disclosed in no1e 2 lo 
1hese Financial S1otemen1s. 

Considering !hat In many coses !here ore o11erno1ives lo !he occoun1ing 1rea1men1 odop1ed by EDP Finance, !he Company's reported resulls could differ if a differen1 
1rea1men1 was chosen. The Company believes !hat !he choices made ore approprio1e and 1ha11he financial s1o1emen1s presen1 fairly, in all mo1erial respec1s, !he 
Company's financial posi1ion and results. The ol1erna1ive ou1comes discussed below are presen1ed solely to assist the reader in understanding the financial s1otements 
and ore not in1ended 1o suggest that other ollernotives or estimates would be more appropriate. 

Fair value offinonclol lns1rumen1s 

Fair values are based on listed market prices, if available, o1herwise fair value is de1ermined eilher by the price of similar recent transodions under market conditions or 
by pricing models based on net present value of es1imoled future cash flows techniques considering market condi1ions, time value, yield curves and volomi1y factors. 
These me1hodologles may require !he use of ossump1ions or judgemen1s In estimating fair values (see detailed information In no1e 21). 

Consequendy, 1he use of different methodologies or different assumptions or judgemen1s in applying a particular model, could hove produced different financial resulls 
from those reported. 

Impairment of financial assets measured at amortised cost 

Impairment of financial assets measured of amortised cost is considered as a annual accounting estimate (see note 2 d)). 

4. FlNANCIAl.-RISK MANAGEMENT POUOES 

Flnanclal risk management 

EDP Finance BVs business is exposed lo o varie1y of financial risks, Including !he effect of changes In foreign exchange and interest rates. The company's exposure to 
financial risks arises essentially from !he loons granted lo EDP Group companies and from its debt portfolio, resulling in interest rote, exchange rate, l iquidity and 
coun1erporty risk exposures. 

On 14 March 2001, EDP - Energies de Portugal, S.A. signed a Keep-well agreement wi1h !he Company. This ogreemen1 s1o1es 1ha1 for as long as !he Company hos 
outstanding ins1rumen1s under on external debt Programme and in case 1he Company shall hove insufficien1 funds or o1her liquid assets to mee1 ils poymen1 obligo1ions 
(including in resped of any Debt Obligo1ions) al any lime, EDP - Energies de Portugal S.A. shall make available 1o 1he Company funds sufficient 1o enable the Company 10 
meet such payment obliga1ions In full as 1hey foll due. However, the Keep-well agreement is no1 a guaran1ee, dired or indired, by EDP - Energies de Portugal, S.A. of any 
Debt Obliga1ions or any other deb1 of !he Company or any instrumen1 Issued by the Company. 

The monagemen1 of1he financial risks of EDP Finance BV is carried out in accordance with the general risk management principles and exposure limi1s established for 
the EDP Group companies by EDP- Energies de Portugal, S.A., wilh specific adaptations according 1o 1he charocterls1ics of each subsidiary. Financial risk management 
is Implemented by 1he Financial Department of EDP - Energies de Portugal, S.A, under a service agreement signed between 1he loller and several EDP Group 
Companies. among which EDP Finance BV. 

The unpredidobility of 1he financial markets is analysed on on on-going basis In accordance with 1he EDP Group's risk monogemen1 policy. Derivative financial 
inslrumen1s ore used lo minimise po1ential adverse effects, resulting from interest role and/or foreign exchange role risks on EDP Group's financial performance as 
further described below. 

Exchange-rate risk management 

EDP Finance BV is exposed to exchange rote risk through ils debt denominated in US Dollars (USO), British Pounds (GBPJ, Japanese Yen tl'YJ and SUlss Francs (CHF). The 
Group's objective Is 1o montain o matched posi1ion between assets and liabilities In each currency. Any residual exposure is closely monilered and fully hedged wtth 
deriva1ives ins1rumen1s, hence, no! generating relevan1 net exchonge gains or losses. The omoun1s recorded In !he P&L on exchange gains or losses are off-set by 
exchange gains or losses recorded in o1her P&L cap1ions due 1o !he differen1 natures of 1he i1ems denomlna1ed in foreign currencies. Curren11y, !he exposure to EUR/USO 
exchange rote risk resulls essentially from the investments by the EDP Group in 1he USA 1hrough its subsidiary EDP Renewobles, Nor1h America. EDP Finance BV issued 
USO loons and debt securities (bonds) as well as foreign exchange derivative financial instruments that convert 1he issued debt into USO, wilh the objedive of mi1igo1ing 
the exchange role risk related 1o the lntercompony loans granted lo finance !he USO assets of 1he EDP Group. The exchange role risk on the GBP, JPY and CHF bonds 
Issued under 1he Medium Term Notes Program hove been hedged as from 1heir issuing date. 

Under the aforementioned service agreement, 1he Financial Depar1ment of EDP - Energies de Portugal, S.A. manages EDP Finance BV s exchange role risk exposure 
resulting from foreign currency funding, seeking lo mitigate 1he imped of exchange role fluc1Ualions on 1he financial costs of 1he Company 1hrough exchange rote 
derivative financial instruments and/or other hedging struc1Ures. SUch instrumen1s and structures have characteristics similar to !hose of the hedged asset or liabili1y. The 
operations ore revalued and monitored throughout !heir useful lives and, periodically, their effectiveness in con1rolling and hedging 1he risk that gave rise to 1hem Is 
evoluo1ed. 

Sensllivlly analysis-exchange rota k P ~ 
Though !he Company has loons 1o EDP Group companies and issued debt instruments in currencies other 1hon Euro, 1he impoJi ~n~q~ltforl/>~l~u.t to chong_es In 
currency roles ore no1 significant as !he risk monogemen1 policy in place aims to avoid material mismatches between assets an91fliiblfffie'S1lre'rlb~l/i'6 eCI fll..l!'uf~nOOsdated 
other 1han Euro. 
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EDP Finance BV 
Notes fo 1he Ananclol Stolemenls 

for 1he years ended 31 Dec.ember 2014 and 2013 

Interest rote risk management 

The aim of inferesl rote risk management policy is to reduce the financial charges and to reduce exposure lo inferest rate risk from market fluctuations !hrough !he 
settlement of derivative financial instruments. 

In the floating role financing confexl, EDP Finance BV uses, when appropriate, interest rote derivative financial insfrumenls lo hedge cash flows associated with future 
interest payments, which have !he effed of converting floating Interest rote loans into f1Xed lnteresf rate loans. Lang-ferm loons con!raded of fixed rotes are, when 
appropriafe, converted info flooring role loons through interest role derivative financial insfrumenfs. 

All hedging operations ore undertaken on liabilities al EDP Finance BV's deb! portfolio and mainly involve perfect hedges, resulting In a high level of correlation between 
the changes in !he fair value ol the hedging inslrumenf ond the changes in !he fair value of the hedged ifem attributable lo !he risk being hedged. 

Sensitivity analysis - Interest ro1es 

Based on the financial instruments wi!h exposure ta interest rote risk as of 31 December 2014 and 2013, o 50 basis points change in the reference inferesf roles would 
lead lo the following increases I (decreases} in equi!y and results of EDP Finance BV: 

Dec2014 
Results Equity 

SObp SObp SObp SObp 
Increase decrease Increase decrease Thousands of Euros 

Uabllilies 
Cash floweffed: 

Hedged deb! -18,421 18421 
Unhedged debl -23,603 23,603 

-42,024 42,024 
Fair value effed: 

Cash flow hedging derivatives 
Trading derivatives (accounting perspecfivel 83 -70 

83 -70 
-41,941 41,954 

Assets 
Cash flow effed: 

Unhedged loons 41,942 -41,942 
41,942 -41,942 

Dec2013 
Results Equity 

SObp SObp SObp SObp 
Thousands of Euros Increase decrease Increase deaeose 
Uabllllles 
Cash flow effed: 

Hedged debt -12,561 12,561 
Unhedged debt -27,319 27,319 

-39,879 39,879 
Fair value effed: 

Cash flow hedging derivatives 
Trading derivatives (accounting perspedivel -2,428 338 

-2,428 338 
-42,307 40,217 

Assets 
Cash flow effed: 

Unhedgedloons 40,276 -40,276 
40,276 -40,276 

This analysis assumes that all other variables, namely exchange rates and credit risk. remain unchanged. 

Counterparty credit risk management 

EDP Group's policy regarding the managemenf of counlerparty risk on financial !ransadions involves the analysis of !he fechnlcol copaci!y, compelifiveness, credit raring 
and exposure of each counferparty, so as lo avoid significant concenfrotions of credit risk. 

Counferparties in derivative financial ins!rumenfs ore credit Institutions with strong credi! ratings and !herefore the risk of counterporty default is no! considered to be 
slgnificonf. Guarantees and other colla!erols are not required on !hese transactions. 

EDP Finance BV documents its financial operations in accordance wi!h infemational standards. Therefore, derivative financial instruments are conlraded under ISDA 
Moster Agreements, facilitating the transfer of the lnslruments in the marker and ensuring compliance and consisfenr i i!h EDP Groups policies. 

The credit risk arising from loans granted lo EDP Group companies Is mitigated by the cantrol thol EDP - ·~ JLgal, SA. hos over 1he management of those 
companies. As at 31 December 2014 and 2013, all loans granted by EDP Finance BV had as counterparties co pa ies §~lied \?YiWl'.J-A~f!Ji'ls de Portugal, S.A. As 
per 31December2014 and 31December2013 no past due nor Impairment triggers were identified with respect to loans issued'\?rSXPeWfll'ba~~lch our report dated 
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EDP Finance BV 
Noles to lhe Anancial Statemenls 

for lhe years ended 31December2014 and 2013 

The maximum credtt exposure equals 1he amount of total assets deducted by tax receivable as per 31 December 2014 and 31 December 2013 being Eur 16.6 billion and 
Eur 16.1 billion, respectively. 

Liquidity risk management 

liquidity risk Is managed by engaging and maintaining credtt lines and financing fociltlies with a firm underwrmng commitment with international financial Institutions, as 
well as term deposits, allowing Immediate access to funds. These lines ore used to complement and backup commercial paper programmes, allowing for a 
diversification of EDP Finance BV s short-term financing sources (see note 12 and 15). The details of outstanding contractual commttments of EDP Finance B.V. ore provided 
in note 19. 

5. OPERATING SEGMENT REPORT 

The Company determined one operating segment. The Campany generates interest income by providing loans to EDP Group entities as well as through derivative 
financial Instruments concluded with banks lo hedge market risks. The loons ore provided lo EDP Group companies in Portugal and Spain. 

These EDP Group companies ore EDP • Energias de Portugal, S.A. (group parent company), EDP Renovoveis, S.A., EDP Renovoveis Servicios Anoncieros, S.l., EDP, S.A 
Sucursol en Espoiio, Hidroeleclrico del Cantabrico, S.A., EDP Servicios Finoncleros (Espana), S.A., EDP Investments and Services, S.L and Millennium Energy S.L 

6. INTEREST INCOME AND EXPENSES 

Interest Income and expenses ore analysed as follows: 

Thousands of Euros 
Interest Income 

Loons and receivables lo group entities 
Derivative financial instruments 
Other interest income 

Interest expenses 
Bank loons 
Medium term notes 
Derivative financial instruments 
Other interest expenses 

Dec2014 Dec2013 

651,791 597.485 
129,161 99,320 
6,246 7,897 

787,198 704,702 

179,864 191.311 
522,334 465,767 

67,715 50,438 
1,790 

m ,703 707,516 

other interest expenses relates to EDP - Energlos de Portugal, S.A., as included in the amount presented in the note 20 - Related parties. 

7. NET OTHER ANANCIAL INCOME AND EXPENSES 

Net other financial Income and expenses ore analysed as follows: 

Thousands of Euros Dec 2014 Dec2013 
Other financial Income 

Derivative financial instruments - Trading 29,960 27,532 
Hedge Ineffectiveness (see note 181 
Foreign exchange gains 65,070 20,789 
Other 16,338 5 

111,368 48,326 

Other flnonciolexpenses 
Derivative financial instruments · Trading 98,351 49,133 
Hedge ineffectiveness • Fair value hedge (see note 18) 6,737 7,352 
Foreign exchange losses 
Other 252 289 

105,340 56,774 

6,028 -8.448 

8. SERVICES RENDERED 

Services rendered ore analysed as follows: 

Thousands of Euros Dec 2014 Dec 2013 
~-"-De_b_1.p_ortl_ol_io_m_on_o~g~e_m_e_n_t _____________________ --'-l,7_6_8 ___ __.l,77~8 

----"""1,7""'6~8 ____ 1"",77""'8""' 

The Company Is remunerated for arranging, managing and maintaining the debt portfolios of EDP Group companies. Either party may terminate the service agreement 
by one month notice in writing to the other party. However, no such termination has token place to dole. KPM ~ . 
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EDP Fnance PN 
Notes to the Anancial Statements 

for the years ended 31 Dec.ember 2014 and 2013 

9. SUPPLIES AND SERVICES 

Supplies and services ore analysed as follows: 

Thousands of Euros Oec2014 Dec 2013 
Supplies and services: 

EDP, S.A. Services 2,059 1,959 
Specialised works - Consulting services 733 604 
Specialised works - Legal services 296 340 
Olher 506 353 

3,596 3,256 

The Company hos signed a service agreement wtth lhe EDP, S.A. This service agreement sloles lhol lhe Company hos lo pay on annual fee for services that EDP, S.A. 
provides to the Company by arranging, managing and maintaining all debt portfolios ol the Company, based on the total amount of existing debt to manage. Either party 
may terminole the service agreement by one month nolice in wrtting to the olher party. However, no such termination has token place to dale. 

10. TAX EXPENSE / I BENEFllJ 

Thousands ol Euros Dec 2014 Dec 2013 
~Tox~ex,.._,.,,pe_n_se_l"'""'lbe_ne~fi~tl ____ ___ _____________ ---~1-94~.·6~991_23 ---~3~,2_4~5 Profrt / (Loss) before income tax -12,7 40 
Effective lox rote of the company 24. 95% ___ 2_5_.4_7%_ 

The effective corporate income tax role ol EDP Finance BV corresponds lo lhe Dulch slolulory lox rote ol 25%. 

The major components ol lox expense I ~enefrt) ore the foUowing: 

Thousands ol Euros Dec 2014 Dec 2013 
_c~u_rre_n_t_to_x_e~xpe_n_se_/~~-e_n_e_fit~Jln_lh_e~ye_a_r _ ______________ ____ -4~,9_1_3 ____ 3~,1_75_ 
Adjustmenls for prior years 70 

11. LOANS TO AND RECENABLES FROM GROUP ENllTIES 

Loons lo and receivables from Group entitles ore analysed as follows: 

Thousands of Euros 
Loans to and receivables from group entities - Non current: 

EDP Energios de Portugal. S.A. 
EDP Renovoveis Servicios Finoncieros, S.L 
EDP, S.A. Sucursol en Espana 
EDP Servicios Finoncieros (Esporio), SA 
EDP Renovoveis, S.A. 
Hidroelectrico del Contabrlco, S.A. 
Olher 

Loans to and receivables from group enlilles - Current: 
EDP Energias de Portugal. S.A. 
EDP, S.A. Sucursol en Espana 
EDP Servicios Finoncieros (Espana), S.A. 
Hidroelectrlco del Contobrico S.A. 
Olher 
Accrued Interest 

These assets hove on overage maturity ol 3 years and bear Interest at on overage role of 3.8%. 

Loons to and receivables from group enlilies by maturity, ore analysed as follows: 

Thousands of Euros 
Loans lo and receivables from group enlifies: 
U tol ear 
From 1 to 5 years 
More than 5 years 

___ -4 ..... 9_1_3 3,245 

Oec2014 Dec 2013 

5,350,000 5,350,000 
2,354,343 2,458,435 
1.529,974 2,437,092 
1,389,618 
368,506 324,417 
521,852 850,250 
343,552 283,958 

11.857,845 11,704,152 

2,973,674 2,599,562 
719,051 15,737 
239,061 34,241 
198,397 1,070,987 
70,407 108,590 

132,756 146,488 
4,333,366 3,975,605 
16,191,211 15,679,757 

Oec2014 Oec2013 

4,333,366 -~3~,9~75=,6~0~5 
10,808,425 ---;9,.._,,1,,,.897',5~0-=-4 

1.049,420 __ 2 ...... 5_14 ...... 6_4_8 
16, 191,211 __ 15 ...... 6_79_.7_57_ 
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EDP Filonce BV 
Noles to the Anonclol Stotements 

for the years ended 31December2014 and 2013 

The moturily of loans to group enltties split in different currencies, ore analysed as follows: 

Following 
Thousonds of Euros 2015 2016 2017 2018 2019 ~IS 
Loons lo and receivables from 
group enlttles: 

Euro 3,341,448 213,551 6,042,127 1,603,406 1,049.420 
US Dollar 991,918 2,034,921 914,420 

4,333,366 213,551 8,077,048 2,517,826 1,049,420 

Loans to group entities ore not collaterolized. 

12. CASH AND CASH EQUNA1£NTS 

Cash and cash equlvolenls are analysed as follows: 

Thousands of Euros Dec2014 Dec2013 
Bonk deposits: 
---=-Cu_rr_e~nt~d_e~po~s_il_s _ _ ___________________ ~----~1,5_1_3 ____ 6_7_0 
__ T_e_rm __ de~p_o_si_ts _________________________________________________ l_91_,8_5_2 ______ 23_7_,5~0._3 

__ ...;l...;93;.;.,3""6""'5 ---'2""'3""'8,"'"17"""3 

Cash and cash equivalents ore free disposable to be used by the company. 

13. SHARE CAPITAi.AND SHARE PREMIUM 

The authorised share capital of the Company consists of 80,000 shares of 100 Euros each, of which 20,000 shores have been issued and fully paid-up. 

Share capHol and Shore premium ore analysed as follows: 

Share 

------------------------------------------------------ ____ ca_.p_lla_I ___ Share premium 
_Bal_ an_ce_ as_ m_s_1_0ece_ m_be_ r_20_1_2 _____ ~~---~~-~~--~~~2~.oo~o=--~~~1~1,9~8=-0 

Movements during the year 
_eo_~-~nc~e~as~m~3~1-Dece~~m=be~r2_0~13 ___ _____ _________ _____ 2~.00_0 _____ 11~,9_80_ 

Movements during the year 
_Bo_~_n_c_e_as_m~3_1 Dece~_m_be __ r _20_14 _____________________________________ 2~,oo_o ___ 1~1,9_8_0 

14. RESERVES AND RETAINED EARNINGS 

This caption is analysed as follows: 

Thousands of Euros Dec 2014 Dec2013 
..:;C~as~h~fl~o.:..:w~h~ed~g~e~r:::es:..::e~rve_::_ __________________ _ _ ~~~4~84--~~~~-

_R_et_ai_ne_d_e_a_rn_in~g~s------------------------------------------- -----~l~~!~~~~,.,,.~ ----......,.~~~~-::~:..,.: 

These amounts represent the accumulated results before the appropriation of results for the year. 

15. DEBT SECUR/TlES AND LOANS AND CREDIT FAC!UTIES FROM THIRD PARTIES 

This caption is analysed as follows: 

Thousands of Euros 
Debt securllies and Loons and credit fadilies from third parties- Non Current 
Debt securtties 
Fair value of the issued debt hedged risk 

Loons and credit faciltties from third parties 

Debi securities and Loons and credit facllllies from third parties- current 

Dec2014 Dec2013 

10,320,906 8,743,467 
145,253 -15,287 

10,466,159 8,728,180 

2,643,765 3,404,831 
13,109,924 12,133,011 

Debt securities 1,581,236 1,376,628 
~Fa_ir~v-al~u.,..e_of_th~e~i-ss~u-ed_d_e_b_t _he~d~g~ed_ris_k ___ ________ _____ ____ 4~,5_53_ 11,292 

Accrued interest 265,529 254,584 
l ,851,318 l,642,504 

I -:i -=.:Lo:..::a""ns::..a:::n.:..:d'-'cr=-'e:..::d::.:il.:..:fa:..::c::.:iM::.:ie~s"'-fr:::am~th""ir..:;d-"p..:;art'""i.=.ces'------------------ -----'-7-"-96"", 33 :=~ AA.170 
Accrued interest 32,ij:S ~(/!/}'/J.260 

--8~2~9;5~8 l ,675.430 PMG Audit 

Total 

12,249,952 
3,941,259 
16,191,211 

2,680,906 3,317,9'!1ncument to which our report dated 
15,790,830 15,450,945 
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EDP Filance BV 
Noles to !he Anandol Statements 

for the years ended 31 December 2014 and 2013 

EDP Rnance BV has a medium term Revolving Credit Facility (RCFJ of 3, 150,000 thousands of EUR for liquidity management needs in USO and EUR, With o firm underwriting 
commitment and five years of maturity and a medium term RCF of 100,000 thousands of EUR for liquidity management needs In EUR, with o firm underwriting 
commitment and two years of maturity, which as at 31December2014 are totally available. 

Debt securities issued under the Euro Medium Term Notes program were as follows: 
Nominal 

Conditions I amount 
Date Issued Interest rote T~ofheda!! Redemption Euro'OOO 

Aug-02 Fixed rate GBP 6.625% 01 Fair Value Aug/17 320,000 
Dec/02 Fixed rate EUR Oiil n.a. Dec/22 93,357 
.Jun/05 Fixed rate EUR 3.75% n.a. .Jun/15 500,000 
.Jun/05 FIXed rate EUR 4.125% n.o. .Jun/20 300,000 
.Jun/06 F1Xed rate EUR 4.625% n.a. .Jun/16 500,000 
Nov/07 F1Xed rote USO 6.00 % n.a. Feb/18 823,655 
Nov/08 Fixed rote GBP 8.625% Iii FoirValue .Jan/24 410,314 
Nov/08 Zero coupon (iii) n.a. Nov/23 160,000 
Jun/09 Fixed rate JPY Iii. (iii) n.a. Jun/19 68,856 
Jun/09 FIXed rate EUR 4.75% n.a. Sep/16 1,000,000 
Sep/09 Fixed rate USO 4. 90 % n.a. Oct/19 823,655 
Feb/10 Floating rote USO (iii) n.a. Feb/15 82,366 
Mar/10 FIXed rate EUR 3.25% OJ Fair Value Mor/15 1,000,000 
Feb/ll Fixed rate EUR 5.875% n.a. Feb/16 750,000 
Sep/12 Fixed role EUR 5.75% n.a. Sep/17 750,000 

Nav/12 Fixed role CHF 4.00% Iii 
Fair Value/ 

Nov/18 103,922 CoshFlow 
Sep/13 F1Xed rate EUR 4.875% Fair Value Sep/20 750,000 
Nov/13 Fixed rate EUR 4.125% n.o. Jan/21 600,000 
Jan/14 Fixed rote USO 5.25% n.o. Jan/21 617,742 
Apr/14 Fixed rote EUR 2.625% Oil FoirValue Apr/19 650,000 
Jun/14 Floating rate USO (iii) n.a. Jun/15 82,366 
Sep/14 Fixed role EUR 2.625% OJ FoirValue Jan/22 1,000,000 
Nov/14 Fixed rate USO 4.125% n.a. Jan/20 617,742 

fl) These issues by EDP Finance BV hove associated interest rate swaps ond/or currency swaps. 
(iii Part of this loan has associated interest rote swaps. 
liiil These issues correspond to private placements. 

Debt securities and loans and credtt facllifles from third parties by maturity, are analysed as follows: 

Thousands al Euros Oec2014 
Debt securities: 

U to l ar 1,851,318 
From 1 to 5 years 5,811,790 
More than 5 years 4,654,369 

12.317.4n 
loans and aedtt facilltles from third parties: 

U tol or 829,588 
From 1 to 5 years 2,643,765 

3,473,353 
15,790,830 

Future payments of principal and interests are detailed In note 19. 

Dec 2013 

1,642,504 
5,670,967 
3,057,213 

10,370,684 

1,675,430 
3,404,831 
5,080,261 

15,450,945 

The remaining maturity of debt securities and loons and credit facilities from third parties and interest by currency ore analysed as follows: 

Thousands of Euros 
Debt securities 

Euro(i) 
US Dollar Oil 

loans and aedtt facilities from 
third parties: 

Euro 
US Dollar 

Following 
2015 2016 2017 2018 2019 ~rs Total 

1,720,251 2,245,831 1,019,989 103,149 651,187 3,432,278 9,172,685 
131,D67 821,854 969,781 1,222,090 3,144,792 

1,851,318 2,245,831 1,019,989 925,003 1,620,968 4,654,368 12,317.4n 

578,602 --~74~,5~2_7 ___ 3_89~,3_9_7 ___ l~,7_67~,1_3~0 ___ 41~2~.71_1 - ---- - ---'3=,2=22=,3"-'6"--7 

250,986 ----- ----- - -------------- 250,986 
-....,...,8.,.,29..,,5...,.8_8 -....,...,..,.,74..,.5...,.2.,.7 -....,.-3,...,89.-,3..,9.,..7 __ ...... 1.7....,.6_..7,1,...,3_0 ____ 41_2 .... 71_1 ------- -------_3:.:47~3:,3~53~ 

2,680,906 ---"2,:.;.32;;...0"",3"'5"""8 ---'1''""40.;..9.;.;,3..;;.8;;...6 ----'2"",6""9"'2,1"'"3'""3 _ _.;;2;:..;,0..;;.33;;.:.,6.;..;.7.;..9 ----'4"'",6'""54.;.:.;,3;.;;;6;;...8 __ 15 __ .7_90 ....... 8_3_0 

01 These issues include CHF and GBP bonds thot were converted into EUR cross currency swaps 
(iii These issues include o JPY bond that was converted into USO cross currency swaps kj:,JWGJ 
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EDP Finance BV 
Notes to 1he Anonclal Statements 

for the years ended 31December2014 and 2013 

16. LOANS FROM GROUP ENTITIES 

Loans from Group en111ies ore analysed as follows: 

Thousands of Euros Dec2014 Dec2013 
Loans from Group enlffies • current: 
_E_o_P_Se.;;.;.;.N~k~;.;..;;..s_Rn.a.nc.i.er~os.;;..:.;;;~s~p-a_na.l •• S~A-. __ ----------------------------------~3377~77~ •• 88~33~22 -----..,1~13~,4~9~2 113,492 

Loons from Group entities refers lo the current ocount with EDP SeNiclos Finoncieros ~sporio). S.A. remunerated on on arm's length terms. 

17. AMOUNTS OWED ON COMMERCIAL PAPPER 

As of 31 December 2014, this caption refers to a trade of commercial paper of 210,000 thousands of Euros which was settled an January 2nd 2015 (31 December 2013: 
trade of commercial paper of 280,000 which was settled on .January 2nd 2014). 

18. DERIVATM ANANClAl. INSTRUMENTS 

In accordance with IAS 39, EDP Finance BV classifies derivative financial Instruments as fair value hedges of recognised assets or liabilities (fair value hedge) and as cash 
flow hedges of recognised liabilities and highly probable future transactions (Cash flow hedge). 

In 2014 the fair value and the maturity of the derivative financial instruments ore analysed as follows: 

Falrvalue Nollonal 
From l 

Thousands of Euros Assels Llabllitles Uplol~ar lo5~rs OVer 5Years Total 
Folr value hedges 

Interest rote swoes 111,241 1,000,000 350,000 1.500,000 2,850,000 
Cross curren~ Interest rote swoes 138,637 -35,640 423,922 410,314 834,236 

Cosh ftow hedges 
Cross Curren~ interest role swoes 931 74,755 74.755 

Derlvalives held for trading 
Cross curren~ Interest rote swoes -85,119 253,099 298,123 551,222 
Forelsn exchonl!e forwards 7,803 227,743 227,743 

258,612 -120.759 1,227.743 1,101,776 2,208,437 4,537,956 

In 2013 the fair value and the maturity of the derivative financial instruments ore analysed as follows: 

Falrvalue Noltonal 
Froml 

Thousands of Euros Assels Llabllllles Uplol~r to5~rs 0Ver5Years Total 
Folr value hedges 

Interest role swoes 58,315 1,000,000 500,000 1,500,000 
Cross curren~ interest rote swoes 62,393 -60,056 177,911 423,922 410,314 1,012,147 

Derivatives held for trading 
Interest rote swaes 11,994 -7,858 500,000 500,000 
Cross curren~ interest rote swoes -13,860 69,099 69,099 
Fore!lln exchan11e forwards -2,098 113,040 113,040 

132,702 -83,872 790,951 1.423,922 979,413 3,194,286 

The company enters Into interest role and cross currency Interest rote swaps classified as held for trading to economically hedge exposures to changes in the fair value 
of its f1Xed role deb! as well as foreign exchange exposures from debt denominated in other currencies. In addition, the company contracts Ix forwards classified as held 
for trading to economically hedge net exposures in foreign currencies. 

Fair value of derivative financial instruments is based on quotes indicated by external entities. These entities use generally accepted discounted cash flow techniques and 
data from public markets. As such, according to IFRS13 requirements, the fair value of the derivative financial instruments is classified as of Level 2 (note 211. and no 
changes of levels were made during this period. 
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EDP Finance BV 
Notes to the Ananclat Statamenls 

for the years ended 31 December 2014 and 2013 

The changes in the fair value of hedging instruments and the hedged risks are analysed as follows: 

Thousands of Euros 
2014 2013 

Chan~ In fair value Chan II!! In fair value 
T~ofhedll! Hedllilll inslrument Hed!!!d risk Instrument Risk lnslrument Risk 

- Fair value Interest rate swae Interest rate 44,607 -45,340 -14,600 14,371 

- Fair value 
Cross currency Interest and 

102,641 -108,645 -90,860 83,737 
Interest rate swaps exchange rote 

- Cash flow 
Cross currency Interest and 

931 -286 
interest rate swoes exchon~e rote 

148,179 -154,271 -105,460 98,108 

During 2014 and 2013 the following market inputs were considered for the fair value calculation: 

_lnstru __ me_ n_t __________ M_a_rke_tl~ne.~-----------------------------------
Fair value indexed to the following interest rates: Euribor 3M, Euribor 6M, Libor 3M, Libor 6M; and exchange rates: EUR/CHF, 

Cross currency interest rate swaps EUR/GBP, EUR/USO and USO/ JPY. 

-'=ln'--te'""res""""t--ra'-te""s~wa~e~s~--,----- Fair value indexed to the following interest rates: Euribor 3M, Euribor 6M. 
"'-Fo.;.;f..;;.e'..,ig"'n""e;...xc;...h..;;.a;..;ng ... e;...f..;;.o;..rw __ a""rd--s _____ Fair value indexed to the following exchange rate: EUR/USO. 

The changes in the fair value reserve related to cash flow hedges in 2014 and 2013 were as follows: 

Thousands of Euros Dec 2014 Dec2013 
Balance at the beginning of the year 
Fair value changes 931 

__ _,_Re~cy·c--li.;.;ng,..;..FX"""'res..;;.u.;.;lt~s-rr~o~m;...c;...a..;;.sh.fl--o;...w.;..h..;;.e;...d~g~e-re_s_e_rv..;;.e--to;...l.;.;nc.;.;o.;..m.;..e;...s;...ro.;..t.;..em.;....;;.en--t _____ ~------~2--86~ ------
Balance at the end of the year 645 -----

The gains and losses on the financial instruments portfolio booked in the profit and toss in 2014 and 2013 are as follows: 

Thousands of Euros 
Derivatives held for trading 

Fair value hedges: 
- Derivatives 
- Hedged liabllities 

Cahs flow hedges: 
- Recycling FX results from cash flow hedge reserve to income statement 

Dec2014 Dec2013 
-68,391 -21,601 

147,248 -105,460 
-153,985 98,108 

286 
-74,842 -28,953 

The effective Interest rotes of the derivative financial instruments relating to financing operations at 31 December 2014 are as follows: 

EUR'OOO Currency EDPP~ 
Interest rate contracls 

Interest rate swaes 2,850,000 EUR I 3.28% - 0.95% I 

CUrrenc:y Interest rate 
CIRS (curren9'. Interest role swaesl 730 314 EUR/GBP I 4.07% - l.80% I 
CIRS (curren9'. Interest rate swaesl 68,856 USD I JPY 6.80% 
CIRS (curren9'. interest rate swaesl 103,922 EUR/CHF I 4.37% - 4.21% I 
CIRS (currency interest rate swaesJ 482,366 EUR/USO I 2.13% - 0.26% I 

The effective Interest rotes of the derivative financial instruments relating to financing operations at 31 December 2013 were as fallows: 

National 
EUR'OOO Currency EDPP~ 

Interest rote contracts 
Interest rate swaes 2,000,000 EUR I 3.85% - l.10% I 

currency Interest rote 
CIRS (curren9'. interest rate swaesJ 730,314 EUR/GBP I 4.22% - l.84% I 
CIRS (curren9'. interest rote swaesJ 69,099 USD/ JPY 6.80% 
CIRS (currency interest rate swaesl 281,833 EUR/ CHF I 4.52% - 2.93% I 

EDP Receives 

I 4.88% - 2.63% I 

I 8.63% - 6.63% I 
3.11% 
4.01% 

I l.94% - 0.01% I 

EDP Receives 

I 5.5% - 2.74% I 

I 8.63% - 6.63% I 
3.11% 

I 4.01% - 3.51% I 

All derivative transactions entered into with external counterparties are under an ISOA agreement. EDP Finance B.V. has not applied any offsetting in its balance sheet as 
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EDP Finance BV 
Noles to Ile Anondol Stolements 

for1he years ended 31December2014 and 2013 

19. COMMITMENTS 

The controctuolised commi1ments relating to short and medium/long term financial debt and respective Interest ore disclosed, as ot 31 December 2014 and 2013, by 
maturity, as follows: 

Dec2014 
Con!ractual CommHmenls oulslanaing by maturity 

less From From More 
1han 1 l!o3 3to5 1han5 

Total ~r ~rs k°!!ars ~rs 
16,251,206 3,341,560 5,552,699 4.491,276 4,665,653 

Thousands of Euros 
Short and long term financial debt (including interest 

16,251,206 3,341,580 5,552,699 4.491,276 4,865,653 

Dec2013 
Con!radual Commttmenls outstanding by maturity 

Less From From More 
1han 1 l!o3 3to5 lhon5 

Thousands of Euros Tolol ~r ~rs ~rs ~rs 

Short and long term financial debt (including interest) 17,944,898 3,723,685 5,924,782 4,764,306 3,512,123 
17,944,696 3,723,665 5,924,782 4,784,308 3,512,123 

The short and long term debt corresponds to the balance of borrowings and related interest, contracted by the EDP Finance BV with bonk entities, non-convertible bonds, 
commercial paper and other borrowings. Interest was calculated based on interest rotes in force al the year-end. 

The short term commitments ore ensured by the term deposits available, the 3, 150 millions of Euros revolving credit facility and a 100 million of Euros bilateral which ore 
completely available. Additionally, EDP Flnonce BV hos short term assets wilh other Group companies, mainly with EDP SA, in a total amount of 4,333 millions of Euros 
that may not be renewed, in whole or in port, upon maturity. EDP Flnonce BVolso expects to raise funds in the debt capitol market ond I or bank loon market during 2015, 
depending on market conditions. 

20. RELATED PARTIES 

Moln shareholders and shares held by company officers 

EDP · Energies de Portugal. S.A. holds 100% of EDP Flnonce, BVs shore copilol. 

Other Related Po111es 

TMF Netherlands BV fulfills administrative services to the Company and provides three stotutory directors to the Company. 

Remunerallon of dlreclors 

The chorges regarding remuneration of directors and former directors amounts lo 29,896 Euros (2013: 35,756 Eurosl with no outstanding bolonces as at 31 December 
2014 and 2013. 

Other management services 

The charges regarding Other management services amounts to 496,833 Euros (2013: 454,313 Eurosl with no outstanding balances as at 31 December 2014 and 2013. 

Balances and transocflons with related parties 

As at 31 December 2014, the outstanding assets with related parties ore analysed as follows: 

Loans 
Thousands of Euros Granted 
EDP· Energies de Portugal, S.A. 6,396,069 
EDP Renovaveis Servicios Flnoncieros, S.L. 2,355,025 
EDP, S.A. Sucursal en Esf:!oiia 2,262,402 
EDP Servicios Flnoncieros IES(:!Oiio). S.A. 1,642,020 
EDP Renovaveis, S.A. 366,600 
Hidroelectrica del Cantobrico, S.A. 727,349 
other 419,746 

16,191,211 

Derivatives 
Other 

Total 
assets 

61,902 154 8,478,125 
2,355,025 

56 2,262.456 
7,603 10 1,649,633 

1,330 369,930 
.5 727,344 
1 419,747 

69,705 1,546 16,282,462 
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EDP Filonc.e BV 
Noles to the Flnondol Statemenls 

forlhe years ended 31December2014 and 2013 

As al 31 December 2013, the oulslanding assets wilh reloled parties are analysed as follows: 

Loons Derivatives 
Thousands of Euras Granted 
EDP - Energios de Portugal, S.A. 8,024,182 10,372 
EDP Renovaveis Servicios Flnancieros, S.L 2,459,163 
EDP, S.A. Sucursal en Eseono 2,482,304 
EDP Servicios Financieros (Ese2naJ, S.A. 34,241 
EDP Renovavels, S.A. 324.499 
Hidroelectrlco del Cantabrico, S.A. 1,956,887 
Olher 398,481 

15,679,757 10,372 

As al 31December 2014, theoulslandlng liobBilies with reloled parties ore analysed as follows: 

Loons Derivatives 
Thousands of Euras Obtained 
EDP - Energlos de Portugal, S.A. 59,975 
EDP Servicios Flnancieros (Es~onoJ, S.A. 377,832 

377,832 59,975 

As al 31December2013, lheouls!anding llobMities wilh related parties are analysed as follows: 

Loons Derivatives 
Thousands of Euros Obtained 
EDP - Energlos de Portugal, S.A. 5,570 
EDP Servicios Flnoncieros lEse!!iiaJ, S.A. 113.492 2,098 

113.492 7,668 

Income and expenses relaled lo lronsoclions wilh related parties as al 31 December 2014, are as follows: 

Interest on 
Intra-Group 

Olher 
ossels 

696 

637 
1,106 

3 
2,442 

Olher 
llobllities 

210,000 

210,000 

Other 
llobllllies 

281,614 

281,614 

Thousands of Euras Ananclol MOI/. Other Total 
_E_D_P_-E_n_e~rg~ia_s_d_e_Po_rt_u_g_al~,s_.A_. _ ___ _ _ _ __ 25_0~,3_3_1 ___ -_2~,0_5_9 ___ 24_8~,2_7_2 

.::cED=P_R'-"e"'n~ov;...;;6'-ve~is'-Se~rv"-ic""'io"'s""'Fi'"'no""n""c~ier~os~, S"'.L'---- ----'13"'6'-'-,8'-1"'"2 - ---- ----'1"-36~,-'-81=2 
_E_D_P _Se_rv_k_lo_s_F_in_an_c_ie_ro_s~(E_s~ea_ii_o=J,_SA_. _ _______ 5_3~,0_6_3 ___ __ l_l _ __ 5_3~,0_7_4 

.::cED=P~,~S.~A~.Su="-cu=r=sa~l~en"-E=s~e~aii~o'------------'-14~0'-'-,1~0"'"3 -------'6~2'-7 -----'1~40'-'-,7~3=0 
-=E~DP~Re'-n""o-'-va~v-'-ei~s,_S_.A_. ---..,-------- ____ l'-6~,1_34 _ _____ 6_93 _____ 16~,8_2_7 
_H_id_ro_e_le_c_lrl_ca_d_e_l_Co_n_ta_b_rl_co~,_S._A_. _ ___ _ ___ 7_6~,2_5_9 ____ 4_1_8 ___ _ 76~,6_7_7 
_Ot_h_e_r -------------____ 2_9,._2_03 ... _____ 1 __ 9 ___ 2,..9 ... ,2_2_2 

701,905 ____ -2_9_1 ___ 7_0~1,6_1_4 

Income and expenses relaled to transacllons with related parties as al 31 December 2013, ore as follows: 

lntereslon 
Intra-Group 

Thousands of Euros Flnanclal Mov. Other Total 
_E_DP_-E_n_e~~~lo_s_d_e_Po_rt_u_g_ol~,S_.A_. ______ ___ 15_6~,0_6_1 ____ ·1~,9_59 _ ____ 1_54~,1_0_2 
EDP Renovaveis Servicios Finoncieros, S.L. 134,490 _____ ----'13'-4~.4'-'-9-'-0 

_E_DP~,_s_.A_.Su_c_u~_a_l_e_n_Es~e_a_no _ _ _____ ____ l6_2~,7_24 ______ 6_96 _____ 16_3~.4_2_0 
_E_DP_Re_n_o_va_ve_i~~_s_.A_. _________ ___ 1_5~,9_8_4 ____ 6_3_7 ____ 16~,6_2_1 
~H~id~ra'-e'-le_ct_ri~ca_d_e_l_Co_n_lo_b_ri~co~,_S_A_. _ _______ 1'-11~,9-9_1 ____ 4_28 _ ____ 1_12~,_41_9 
""O""lh""e.;..r __________________ 2_0._6_62 ______ 17 _____ 2_0~,6_7_9 

___ 60_1 ..... 9_12 ______ -_18_1 ___ 6_0 ... 1,_73_1 

Total 

8,034,554 
2,459,163 
2,483,000 

34,241 
325,136 

1,957,993 
398,484 

15,692,571 

Total 

269,975 
377,832 
647,807 

Total 

287 184 
115,590 

402,774 

Other includes lhe expenses related wilh the service agreement wilh EDP, S.A [see note 9) as well as the services rendered to EDP Group companies (see note 8). 

Jn the normal course of ils activity, EDP Finance performs business lronsoctions and operations with Its related ponies based on normal morkel conditions. 

EDP - Energies de Portugal, S.A. and the Company entered into a keep-well agreement on Morch 14, 2001 which remains applicable, details of which ore provided in 
note 4. 

21. FAIR VA1UE OF FtNANClAL ASSETS AND LIABILITIES 

Fair value of financial instruments is based, whenever available, on listed market prices. Olherwise, fair ~11~ ·_JL ... through internal models, which ore based on 
cash flow discounting techniques and option valuolion models or lhrough quotations supplied by lhiro?fi~l fm:~ode~~~~lffijjl/considering the morkel 
variables which affect lhe financial inslrumenls, namely yield curves, exchange rotes and volatility factors, including credit risk' 

1 h h 
1 

report dated 
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Market dole is obtained from slack exchange and suppliers of financial dolo (Bloomberg). The credit risk foclor in lhe data is based on the cre~it spread of similar 
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EDP flKlllC8 BV 
No1es to 1he Flnonclol Statements 

for 1he years ended 31December2014 and 2013 

As at 31 December 2014 and 2013 the following table presents the interest rate curves of the major currencies to which the Company is exposed used for cash flow 
discount (in addition ta the roles listed below, the company adjusts discount rates for credit risk): 

31December2014 31 December 2013 
Currency Curreni;y 

EUR USO EUR USO 
3months 0.08% 0.26% 0.29% 0.25% 
6months 0.17% 0.36% 0.39% 0.35% 

l~ear 0.33% 0.63% 0.56% 0.58% 
2~ars 0.18% 0.90% 0.52% 0.48% 
3~ars 0.22% 1.30% 0.73% 0.86% 
4~ars 0.28% 1.58% 1.00% 1.31% 
5~ars 0.36% 1.78% 1.25% 1.75% 
6~ars 0.44% 1.93% 1.48% 2.12% 
7~ors 0.53% 2.05% 1.68% 2.43% 
8years 0.62% 2.14% 1.85% 2.67% 
9 ~ears 0.72% 2.21% 2.01% 2.87% 

10 ~ears 0.81% 2.28% 2.15% 3.03% 

Fair value of assets and liobllities as at 31December2014 and 31December2013 ls analysed as follows: 

Dec2014 Dec2013 

Canylng 
Folrvolue Difference 

Carrying 
Fair value Difference 

amount amount Thousands of Euros 
Ananclol osse1s 
loons and receivables to grouE enttties 16,191,211 16,995,110 803,899 15,679,757 16,159,042 479,285 
Derivative financial Instruments 258,612 258,612 132,702 132,702 
Cash and cash eguivalents (assets) 193,365 193,365 238,173 238,173 

16,643,188 17,447,087 803,899 16,050,632 16,529,917 479,285 
Ananclol llabllilies 
Debt securities 12,317.477 13.012,342 694,865 10,370,684 10,757,359 386 675 
loans and credtt facilities from third Earlies 3,473,353 3,707,405 234,052 5,080,261 4,509,230 -571,031 
Loons from grou2 entities 377,832 377,832 113.492 113.492 
Amounts owed on Eurchosed debt securities 210,000 210,000 280,000 280,000 
Derivative financial Instruments 120,759 120,759 83,872 83,872 

16.499.421 17.428,338 928,917 15,928,309 15,743,953 -184,356 

The market value of the medium/long term loons is calculated based on the discounted cash flows at market interest rates al the dale of the statement of financial 
position, increased by the best estimate, at the same date, of market conditions applicable to the Company's debt, based on its overage term. Regarding short term debt 
(current accoun1), the market value does not differ substantially from the book value. 

According to IFRS 13, EDP Finance BV established the way ii obtains the fair value of tts financial assets and liobiltties. The levels used are defined as follows: 

• level 1-Fair value based on the available listed price (not adjusted) in the identified markets for assets and liabilities; 
• level 2 - Fair value based In market inputs not induded In level 1, but observable in lhe market for the asset or liabiltty, either direcHy or indirecHy; 
• Level 3 - Fair value of the assets and liabilities calculated with Inputs that are not based on observable market information. 

The lair value of EDP Finance BV financial assets and liabilities, in 2013 and 2014, is included in l evel 2, described above. 

The Company does not transfer financial assets nor liabilities between categories. 

22. SUBSEQUENT MNTS 

EDP f11ance early repayment 

On January 22nd the Company early repaid USO 299,6 million of a USO 1,049.6 million Multi-currency Term Loon Facility, dated 19th October 2012. As a result, the loan 
was totally repaid and there Is no amount outstanding. 

EDP Anance new office adress 

A lease agreement fora new office space for the Company was signed on the 24 February 2015 and the official address of the Company will be changed to 
Herikerbergweg 130, 1101 CM Amsterdam. The Netherlands. 

Newfacilily Sf Euro Tenn Loan 

On the 27th February, EDP Finance BVand EDP SA entered into o five year Euro Term l oan in the amount of €2,000 million. This new facility, Involving 16 domestic and 
international banks, will replace the existing €1,600 million Euro Term Loan maturing in January 2018. 
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EDP Filance BV 
Notes lo the Anandal Statements 

for the years ended 31 December 2014 and 2013 

23. RECENT ACCOUNTING STANDARDS AND INTERPRETATIONS ISSUED 

The new standards and lnlerprelatians !hat have been Issued and ore effective and the Company has applied on tts financial statements wtth no significant impact con 
be analysed as follows: 

• IAS 32 (Amendment) - Offsetting financial assets and financial liabilities 

• IAS 36 (Amended) - Impairment of Assets: Recoverable Amount Disclosures for Non-Financial Assets 

• IAS 39 (Amended! -Financial Instruments: Novalion of Derivolives and Continualion of Hedge Accounting 

The standards, amendments and interprelolions issued but not yet effective for the Company con be analysed as follows: 

• IFRS 9 - Financial instruments 

The International Accounting Standards Boord (IASB) Issued in November 2009, IFRS 9 - Financial inslrumenls part I: Classification and measurement, with effective 
date of mandatory application for periods beginning on or after l January 2018, being allowed its early adoption. This standard has not yel been endorsed by the 
European Union. 

This standard is included in phase I of the JASB's comprehensive project to replace IAS 39 and relates to issues of classification and measurement of financial osseJs. 
The main Issues considered are as follows: 

- The financial assets con be classified in two calegorles: at amortised cosl or al fair value. This decision will be made upon Jhe initial recagnllion of the financial 
assets. Its classification depends on how the entily presenls these financial assets and the conlractuol cash flows ossocioled lo each financial asset in the business; 

- Debi lnslruments model can be measured at amortised cost when the contractual cash-flows represent only principal and interest paymenls, which means that It 
contains only basic loon features, and for which an entity holds the asset lo coiled the contractual cash flows. All the other debt inslruments ore recognised at fair 
value; and 

- Equity Instruments Issued by third parties ore recognised at fair value with subsequent changes recognised in the profit and loss. However on entily could 
irrevocably elect equity Instruments at initial recognition for which fair value changes and the realised gain or loss are recognised In fair value reserves. Goins and 
losses recognised in fair value reserves cannot be recycled lo profit and loss. This is a discretionary decision, and does not imply that all the equily instruments 
should be Jreoted on this basis. The dividends received are recognised as Income for the year. 

The Company is evaluating the Impact of adopting this standard after endorsement by Iha EU. 

• IAS I (Amended) - Initiative Disclosures 

The International Accounting Standards Board (IASB), Issued in December 2014, IAS l - Presentation of financial Slalemenls, with effective date of mandatory 
application for periods beginning on or after l January 2016, being allowed Its early adoption. This amendment has not yet been adopted by the European Union. 

The following narrow scope amendments hove been mode lo IASl: 

- Materialily and aggregation: clarifies that an entily should not obscure useful Information by aggregating our disaggregating information; and that materiolily 
conslderalions apply lo the primary statements, notes and any specific disclosure requirements In lfRSs, i.e. disclosures specifically requlredby lfRSs need to be 
provided only if the Information is material; 

- Statement of financial Position and Stolement of Profit or Loss and Other Comprehensive Income: clarifies that the list of line items specifid by IAS l for these 
statements con be disaggregated as relevant. Addittonal guidance hos been on the presentation of subtotals in these statements; 

- Presentation of items of Olher Comprehensive Income r'OCI"): clarifies that an entity's share of OCI of equily-occounted a in associates and joint ventures shoul be 
be presented in aggregale as single line items basd on whether or not it will subsequently be reclassified lo profit or loss; 

- Notes: clarifies that entities have the flexibilily when designing the structure of the notes and provides guidance on how lo determine a systematic order of the notes. 

The Company is evaluating the Impact of adopting this amendment. 

• Annual Improvement Project (2010-20121: no significant impact in the Company is expected from the adoption of this amendment. 

• Annual Improvement Project (2011-2013): no significant impact in the Company Is expected from lhe adoption of this amendment. 

• Annual Improvement Project (2012-2014): no significant impact in the Company is expected from the adoption of this amendment. 
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EDP Filonce BV 
Noles to the Anonciol Statements 

for the years ended 31 December 2014 and 2013 

24. AUDIT ANO NON AUDIT FEES 

KPMG hos oud~ed the financial statements of EDP Finance B.V. for 2014 and 2013. Fees and expenses incurred for professional services ore rendered as follows fl/AT 
excluded): 

Thousands of Euros 
Aud~ and statutory audit of accounts 
Other services 
Total 

Ameslerdam, 3 Morch 2015 

The Managing Directors 

EDP -Energias de Portugal, S.A. 

de Kanter, H. P. 

Gortzen, M. M. L. 

TMF Netherlands B.V. 

Dec2014 Dec2013 
124 134 -----
16 9 

140 --- ...,143,,.,..,.. ____ .;...;;..;... 
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EDP FINANCE BV 

OTHER INFORMATION 

Statutory provisions concerning appropriation of results 

Subject to the provision under Dutch law that no dividends can be declared until all losses have been recovered, 
retained earnings are at the disposal of the shareholders in accordance with article 20 of the Articles of 
Association of the company. 
Furthermore, Dutch law prescribes that a company may take distributions to the shareholders and other persons 
entitled to distributable profits only to the extent that is shareholders' equity exceeds the sum of the amount of the 
paid and called up part of the capital and the reserves which must be maintained under the law or the articles. 

emp_QSfillopproprialion of result 

The Managing Directors proposes to add the profit for the financial year ended 31 December 2014 in the amount 
of EUR 14,778,608.87 to the accumulated results. 
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Independent auditor's report 

To: The General Meeting of Shareholders of EDP Finance B.V. 

Report on the audit of the financial statements 2014 

Our opinion 

We have audited the financial statements 2014 of EDP Finance B.V. (the Company), based in 
Amsterdam. 

In our opinion the financial statements give a true and fair view of the financial position of 
EDP Finance B.V. as at December 31, 2014, and of its result and its cash flows for 2014 in 
accordance with International Financial Reporting Standards as adopted by the European Union 
(EU-IFRS) and with Patt 9 of Book 2 of the Netherlands Civil Code. 

The financial statements comprise: 

the statement of financial position as at December 31, 2014; 

2 the following statements for 2014 the income statement, the statements of comprehensive 
income, changes in equity and cash flows; and 

3 the notes comprising a summaty of the significant accounting policies and other explanatoty 
information. 

Basis for om· opinion 

We conducted our audit in accordance with Dutch law, including the Dutch Standards on 
Auditing. Our responsibilities under those standards are fu1ther described in the "Our 
responsibilities for the audit of the financial statements" section of our repo1t. 

We are independent of EDP Finance B.V. in accordance with the Verordening inzake de 
onafhankelijkheid van accountants bij assurance-opdrachten (ViO) and other relevant 
independence requirements in the Netherlands. Fmthermore, we have complied with the 
Verordening gedrags- en beroepsregels accountants (VGBA). 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 
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Materiality 

Misstatements can arise from fraud or errors and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements. The materiality affects the nature, timing and 
extent of our audit procedures and the evaluation of the effect of identified misstatements on our 
opinion. 

Based on our professional judgment we determined the materiality for the financial statements 
as a whole at EUR 5 million. The materiality is determined with reference to the Company's 
total equity ( 4%) as solvency is considered more relevant than the profit before tax given the 
activities of the Company as financing entity for EDP-Energias de Portugal, S.A. ('EDP S.A.') 
and its subsidiaries. 

We have also taken into account misstatements and/or possible misstatements that in our 
opinion are material for qualitative reasons for the users of the financial statements. 

We agreed with the Managing Directors that misstatements in excess of EUR 250,000, which 
are identified during the audit, would be reported to them, as well as smaller misstatements that 
in our view must be repo1ied on qualitative grounds. 

Our key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the financial statements. We have communicated the key audit 
matters to the Managing Directors and Audit Committee of EDP S.A. The key audit matters are 
not a comprehensive reflection of all matters discussed. These matters were addressed in the 
context of our audit of the financial statements as a whole and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters. 

Estimation 1111certai11ty forfi1ta11cial instruments measured as fair value 

Financial instruments are measured either at cost or at fair value in the statement of the financial 
position of the Company. In addition in the Note 21 to the financial statements the fair values of 
all financial instruments held by the company are disclosed, including those measured at cost in 
the statement of financial position. This note also includes the fair value hierarchy for each of 
the fair values disclosed. 

The determination of fair values requires Managing Directors' judgment and introduces 
estimation unce11ainty. The level of unce11ainty varies depending on whether observable market 
prices or market parameters are available for the respective instruments. Such availability 
decreases the estimation unce11ainty. 

As pati of our audit we have used our own valuation specialists to assist us with our audit of the 
fair values. The company applied a model based approach in the absence of identical 
instruments traded on an active market. 
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For these model based valuations we have tested the appropriateness of the model and the inputs 
used by the Company by comparing the model based fair values with the values calculated 
independently by our valuation specialist. In testing fair values we have also placed emphasis on 
the incorporation of credit risk in the Company's valuation models. Finally we assessed whether 
the fair value hierarchy as required by IFRS 7 was appropriate considering the input used by the 
company to determine its fair values. 

Based on our procedures we found that the fair values of the derivative financial instruments are 
stated within an acceptable range of suppo1table outcomes in accordance with the company's 
accounting policies as set out in Note 2. For the fair valuation of financial instruments recorded 
at cost in as included in Note 21 we found that the assumptions applied for assumed credit risk 
are acceptable and derived from observable market data for listed debt of Group entities of 
EDP S.A. 

The inclusion of all financial instruments in level 2 is acceptable given the insignificant 
influence of the non-observable input related to the specific credit spread included in the fair 
valuation of these instruments. 

Uncertainty i11 respect of the applicatio11 of hedge acco1111ti11g 

The Company manages its exposure to interest rate and foreign currency risk by means of 
derivative financial instruments. To avoid an accounting mismatch in its financial statements, 
the Company applied hedge accounting. 

The accounting treatment of the hedged item and the hedging instrument is dependent on 
whether the hedge relationship qualifies for hedge accounting or not. Qualifying hedges are 
designated as either fair value hedges or cash flow hedges. The Company applies fair value 
hedge accounting for hedging its exposure to changes in fair value of the hedged item due to 
interest rate and foreign exchange differences and cash flow hedge accounting to mitigate its 
exposure to unce1tainties in future cash flows in foreign currencies. 

In accordance with IAS 39, hedge effectiveness testing is required to be perfo1med both 
prospectively and reh·ospectively for each repmting period. Any ineffectiveness is included in 
the income statement in the period in which it occurs. An overview of the Company's hedging 
activities is included in Note 18. 

Given the significance of the application of hedge accounting for the financial position as a 
whole and the inherent complexity we have paid specific attention during our audit to the 
application of hedge accounting. We have evaluated the Company's hedge documentation and 
identification process for new hedge relationships. Our procedures included assessing the 
calculation method of the defined hedged risk as well as the set-up of cash flow hedge 
accounting that was applied for the first time as of this reporting year. We evaluated the 
Company's hedge effectiveness testing, also by involving valuation experts and assessed 
whether the strict accounting requirements were met for each hedge relationship. We also 
assessed whether the disclosure requirements were met in the financial statements. 
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Based on our procedures we conclude overall that hedge accounting has been applied in 
accordance with the company 's accounting policies as set out in Note 2. We have also 
concluded that the disclosures in the financial statements in Note 15 and 18 have been prepared 
in accordance with the company's accounting policies as set out in Note 2. 

Estimation 1111certainty in re5pect of tile valuation of Lollns and receivllbles Group entities 

The Company is a financing entity entering into financing arrangements to fund EDP S.A. and 
its subsidiaries. Jn the event of insolvency of the Group, the Company, as at the date of this 
auditor's report, has no substantial assets other than the loans and receivables from Group 
entities. The Company is therefore interrelated and dependent on the performance of the Group 
as a whole fot' repayment of its debt instruments and meeting its financial obligations. This is 
highlighted in Note 4 of the financial statements. 

To address this credit risk, our audit procedures included an assessment of the financial 
robustness of the financial position and liquidity of the Group to assess whether the respective 
Group entities are able to meet their contractual obligations. To this end we have pe1formed the 
following procedures with respect to the exposure on Group entities: 

• Inspect the audited 2014 financial statements of EDP Group entities; 

• Inquire and discuss recent developments in the financial position and cash flows of the 
Group and whether any conditions existing as at, or subsequent to the rep01ting date that 
may lead to the Group's inability to meet its contractual obligations with the Group auditor 
KPMG Po1tugal. 

Based on our audit procedures we found that the loans and receivables to Group entities of EDP 
S.A. are appropriately valued in accordance with the company's accounting policies as set out in 
Note 2. 

Responsibilities of the Managing Directors and the Audit Committee of EDP S.A. 
for the financial statements 

The Managing Directors are responsible for the preparation and fair presentation of the financ ial 
statements in accordance with EU-IFRS and Part 9 of Book 2 of the Netherlands Civil Code, 
and for the preparation of the repot1 of Managing Directors in accordance with Pa119 of Book 2 
of the Netherlands Civil Code. Fmthermore, the Managing Directors are responsible for such 
internal control as the Managing Directors determine is necessary to enable the preparation of 
the financial statements that are free from material misstatement, whether due to errors or fraud. 
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As pa1t of the preparation of the financial statements, the Managing Directors are responsible 
for assessing the company's ability to continue as a going concern. Based on the financial 
reporting frameworks mentioned, the Managing Directors should prepare the financial 
statements using the going concern basis of accounting unless the Managing Directors either 
intend to liquidate the company or to cease operations, or have no realistic alternative but to do 
so. The Managing Directors should disclose events and circumstances that may cast significant 
doubt on the company's ability to continue as a going concern in the financial statements. 

The Audit Committee of EDP S.A. is responsible for overseeing the company's financial 
reporting process. 

Our responsibilities for the audit of the fmancial statements 

Our objective is to plan and perform the audit assignment in a manner that allows us to obtain 
sufficient and appropriate audit evidence for our opinion. 

Our audit has been performed with a high, but not absolute, level of assurance, which means we 
may not have detected all errors and fraud. 

We have exercised professional judgement and have maintained professional scepticism 
throughout the audit, in accordance with Dutch Standards on Auditing, ethical requirements and 
independence requirements. Our audit included e.g.: 

• Identifying and assessing the risks of material misstatement of the financial statements, 
whether due to errors or fraud, designing and performing audit procedures responsive to 
those risks, and obtaining audit evidence that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from errors, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

• Obtaining an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the company's internal control. 

• Evaluating the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Managing Directors. 

• Concluding on the appropriateness of the Managing Directors' use of the going concern 
basis of accounting, and based on the audit evidence obtained, whether a material 
unce1tainty exists related to events or conditions that may cast significant doubt on the 
company's ability to continue as a going concern. If we conclude that a material unce1tainty 
exists, we are required to draw attention in our auditor's report to the related disclosures in 
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor's report. 
However, future events or conditions may cause the company ceasing to continue as a going 
concern. 
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• Evaluating the overall presentation, structure and content of the financial statements, 
including the disclosures; and 

• Evaluating whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

We communicate with the Managing Directors and the Audit Committee of EDP S.A. 
regarding, among other matters, the planned scope and timing of the audit and significant audit 
findings, including any significant findings in internal control that we identify during our audit. 

We provide the Managing Directors and the Audit Committee of EDP S.A. with a statement that 
we have complied with relevant ethical requirements regarding independence, and to 
communicate with them all relationships and other matters that may reasonably be thought to 
bear on our independence, and where applicable, related safeguards. 

From the matters communicated with the Managing Directors and the Audit Committee of EDP 
S.A., we determine those matters that were of most significance in the audit of the financial 
statements of the current period and are therefore the key audit matters. We describe these 
matters in our auditor's repo1t unless law or regulation precludes public disclosure about the 
matter or when, in extremely rare circumstances, not mentioning it is in the public interest. 

Report on other legal and regulatory requirements 

Report on the report of Managing Directors and the other information 

Pursuantto legal requirements of Part 9 of Book 2 of the Netherlands Civil Code (concerning 
our obligation to report about the report of Managing Directors and other info1mation),: 

• We have no deficiencies to repmt as a result of our examination whether the repmt of 
Managing Directors, to the extent we can assess, has been prepared in accordance with Part 
9 of Book 2 of the Netherlands Civil Code, and whether the information as required by Pait 
9 of Book 2 of the Netherlands Civil Code has been annexed. 

• We report that the repmt of Managing Directors, to the extent we can assess, is consistent 
with the financial statements. 
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Engagement 

We are engaged by the Managing Directors as auditor of EDP Finance B.V. for more than 10 
year. We have been re-engaged for the audit for the year 2014 on April 11, 2014. Based on the 
requirements of the Audit Firms Supervision Act (Wta) as of January 1, 2016 we can no longer 
act as statuto1y auditors of EDP Finance B.V. 

Amstelveen, March 3,2015 

KPMG Accountants N.V. 

M.J. Kooyman RA 
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