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EDP Sustainability Strategy

—
Our Approach EDP Principles of Sustainable development [IILL
More than a simple goal, continuing to grow e
while meeting the challenges of sustainable
development is a pledge we made to our Economic & Social Value Transparency and dialogue
stakeholders. Sustainability is part of EDP’s
DNA ) )
ENVIRONMENT: We want to
continue to be leaders in 4 4
environmental business
ggé management, implementing Eco-efficiency & Environment Human capital and diversity
the best practices and
investing in renewable energy / J
SOCIETY: W i 4
: We are committed
® to creating social value and I ti Eneray access
® ® contributing to citizenship nnovation &Y
® and the quality of life of )
populations
ECONOMY: We aim to (-
bring value to our clients, 7 Integrity and good governance Social development and
suppliers and other citizenship
stakeholders e )




EDP Sustainability 2020/2030 targets

Our aim is for continuous growth, with a business model that fits a sustainable development

. . .. UN Sustainable Development Goals

Achieve 76% clean capacity by 2020

INDUSTRY, INNOVATION 1 'RESPONSIBLE
L. . . ANDINFRASTRUCTURE CONSUMPTION
Invest €200M in innovative projects by 2020

AND PRODUCTION
Generate economic value m
Surpass 90% installation of smart meters’ in Iberia by 2030

Provide energy efficiency products to reduce overall consumption by 1 TWh before 2020 (vs. 2014 levels)

Keep employee engagement at high level (>=75% in 2020)
GENDER DECENT WORK AND
Promote increased diversity (27% female employees in 2020) EQUALITY ECONOHIC BROWTH

Develop our people /\/
Achieve 100% Health and Safety certification (including suppliers exposed to high risks) ‘I

Continuously reduce accidents (employees and service providers) (Frequency index <=2,00)
Achieve >80% Client satisfaction rating

Maintain EDP's current position as one of the world’s most ethical companies (recognition by the Ethisphere
Institute)

Implement full stakeholder sounding (covering all EDP Group stakeholder segments)

Improve trust Develop volunteering programme, giving special emphasis to skills volunteering
Invest in the community, notably in promoting volunteering, social businesses and initiatives for sustainable
lifestyles (€100 million investment in the community)

Evaluate and audit suppliers (100% critical suppliers evaluated according to ESG criteria and 100% service
providers with audited ESG risks)

Reduce CO, specific emissions in 75% by 2030 (from 2005 levels)

. _ _ 13 ioon 15 oo

. . Have 100% electrical vehicles (EV) in EDP’s fleet by 2030

Manage climate and environment @
Achieve 100% environmental certification (including suppliers with high impact exposed to high risks)

Internalize the concept of circular economy (Variation in specific waste materials vs 2015 -20%)




EDP’s strategy for Climate Change wp

Mitigation: EDP’s trajectory for decarbonization

* EDP’s decarbonization strategy is aligned with the publicly
announced decarbonization path:

Reduce 75% CO, specific emissions by 2030 from 2005 levels

CO, emissions intensity (t/MWh)

0,628
e
\
\
\ * EDP also committed to: (i) reduce its scope 1 and 2 emissions
‘\ from electricity production by 55% per TWh by 2030, from
2015 levels; and (ii) reduce its absolute scope 3 emissions by
0,271 25% over the same time period. These targets are approved by
~-a the Science Based Targets Initiative (SBTi)
Y -~ .
0,157

SCIENCE
BASED

/ TARGETS

2005 2008 2009 2010 2011 2012 2013 2014 2015 2016 2020 2030

DRIVING AMBITIOUS CORPORATE CLIMATE ACTION

EDP is committed to address climate change, namely through the reduction of CO, emissions in 75% by 2030 (from 2005 levels)




EDP R: One of the largest renewable power producers in the world (wind and solar)
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(1) As of Jun-18: Installed capacity does not include 331MW consolidated through the equity method (152 MW in Spain; 179 MW in the US)

Source: www.edp.com/sites/default/files/portal.com/documents/rc 1h18 en vcmvm.pdf

)

2 Offshore wind
projects under
development
(with CfD for 15
years)

Onshore wind project

under development

() MW Under construction

@ Installed Capacity (MW)
1,086

@ % total installed
10,713 (0

capacity


http://www.edp.com/sites/default/files/portal.com/documents/rc_1h18_en_vcmvm.pdf

Well-established sustainability track record

Some of the sustainability Indices where EDP is a member (1)

i,; EURONEXT
VIOE Qs @@

ﬂ FTSE4Good

included in

Member Member since

since 2012 SUSTATNARILTY 2010

EXCELLENCE Global

MSCI =

EDP with AAA
rating since 2012

«

Dow Jones
Sustainability Indexes

Listed in Dow Jones
Sustainability Indexes World &
Europe since 2008

Member of STOXX ESG &
Sustainability/Switzerland
and Netherlands Index since
2015

Strong extra-financing ratings ()

SUSTAINALYTICS CDP CLIMATE

. . CHANGE
ESG risk rating:

20.7 (medium)

Transparency and
performance in
climate and water
management

Leadership A-

SN'CDP

DRIVING SUSTAINABLE ECONOMIES

CDP WATER

B List

Rated as
Corporate . R
Responsibility Prime since
Prime 2009 by

rated by Oekom
ekomresearch

EDP RE:DY

Wins environment &
green energy category
(AWEA) Safety and of the world summit
Health achievement ward, competition
Gold award launched by the
united nations

EDPR awarded by
American association

(1) For additional details, please refer to: https://www.edp.com/en/sustainability/economic-dimension/sustainability-indexes/sustainability-indexes and EDP Sustainability Report 2017
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https://www.edp.com/en/sustainability/economic-dimension/sustainability-indexes/sustainability-indexes
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EDP Green Bond Framework — aligned with the Green Bond Principles?, 2018

Use of Proceeds Project Evaluation & Selection Management of proceeds Reporting

* Eligible Green Projects include the * EDP’s Finance and Sustainability teams, * The net proceeds of green bonds issued * Reporting to be available on EDP’s
design, construction, installation and jointly with EDP R representatives will by I';DP will be managed on a portfolio website
maintenance of renewable energy assess, at least annually, the process of basis * The allocation report will provide, as far
production projects, such as: evaluation and selection of eligible . ) ) ) as practical:
projects, proceeds allocation and ) IEDPIW'f” sl'lcrlvet,. ovefr t'{ue'éﬁ ?§|h"2/e g - Total amount of investments and
v wind power plants (onshore and reporting cevel otafiocation 1or the ElIgIble fareen expenditures in the Eligible Green
ffsh Project Portfolio which matches or . .
) i exceeds the balance of net proceeds Project Portfolio
7 6l lants (photovoltaic or * Excluded sectors: projects based on X p
solar power pla p . . ; ; - Amount and percentage of new and
fossil fuel and hydro energy production from its outstanding green bonds
concentrated solar power - CSP) y gy P , existing proiects
. - g proj
transmission and distribution; these are . _ Balance of unallocated proceeds
» The net proceeds from Green Bonds not part of EDPR’s portfolio of projects. * Whilst any Gl bdond JEk ot deds .
issuance will be used in the financing or remain unallocated, EDP will hold and/or « The impact report may provide, as far as

refinancing of existing or new assets of e, wie i 0uln llaciizdion, 1211

Lo ! tical:
. treasury liquidity portfolio (in cash or prac
LB (E LY cash equivalents), or in reimbursement / - Expected installed capacity (MW)
purchase of existing debt, the balance of - Estimated annual CO, emissions
net proceeds not yet allocated to the avoided (in tCO,)
Eligible Green Project Portfolio - Projected annual net production of

renewable energy (MWh)

thttps://www.icmagroup.org/green-social-and-sustainability-bonds/green-bond-principles-gbp/ Green Bond



https://www.icmagroup.org/green-social-and-sustainability-bonds/green-bond-principles-gbp/

Use of Proceeds

Use of Proceeds Project Evaluation & Selection I Management of proceeds

* The net proceeds from Green Bonds issuance will be channeled to finance or refinance existing or planned investments

which support the transition to a low-carbon economy, especially those that help increase the production of renewable
energy

* The Eligible Green Project Portfolio! consists of renewable projects — such as wind and solar plants - owned by EDP R

* The Eligible Green Project Portfolio is deemed to provide environmental benefits (avoidance or reduction of greenhouse
gas-(GHG) - emissions) in alignment with EDP’s strategy and sustainability goals

Eligible Green Projects Sustainability Benefits UN SDGs alignement

* Renewable Energy Projects

v" wind power plants (onshore and offshore)

* Increase renewable energy production
v' solar power plants (photovoltaic or . . -
P b (p e Avoidance/reduction of GHG emissions
concentrated solar power - CSP)

1The Eligible Green Project Portfolio excludes any projects based on fossil fuel and hydro energy production, transmission and distribution

I

Reporting

renovaveis

10



Project Evaluation & Selection

Use of Proceeds Project Evaluation & Selection Management of proceeds I Reporting

Alongside the application of the Green Bond Principles and its own sustainability goals, EDP R’s projects are subject to Environmental, Social and Governance (ESG)
standards which are defined in EDP’s Environmental and Social Policies?

EDP’s Finance and Sustainability teams, jointly with EDP R representatives, will be responsible for the governance of EDP’s Green Bond Framework and will assess, at least
annually, the process of evaluation and selection of eligible projects, proceeds allocation and reporting

EDP Group Investments
EDP R

. Eligible Green Projects ESG Criteria
Project

* Environmental: environmental
management of the project, climate
change mitigation, protection of
biodiversity and natural resource

Eligible Green
Project Portfolio

Eligible Green
Renewable Energy
Projects EDP R

ﬁ renovdveis

* Renewable Energy
Projects * Social: respect of human and labor

rights, health and safety, stakeholders
dialogue and community involvement

* Governance: including business ethics

Exclusionary criteria: projects based on fossil fuel and hydro energy production, and responsible procurement

transmission and distribution

LAll projects of EDP R are subject to EDP’s social and environmental standards. EDP’s Environmental and Social Policies can be found at: https://www.edp.com/en/edp/about-us/principles-and-policies

"


file://///EDP.PT/EDPHOLDING/EEABDIR/Responsabilidade Social Corporativa/Finanças Sustentáveis/Green and Social Bonds/2018/Emissão/www.edp.com/en/edp/about-us/principles-and-policies

Management of Proceeds

Use of Proceeds Project Evaluation & Selection Management of proceeds Reporting

* The net proceeds of green bonds issued by EDP will be managed on a portfolio basis. Proceeds will be used for (re)financing the Eligible Green Project Portfolio i.e. the
financing of new and the refinancing of existing projects of EDP R

EDP will strive, over time, to achieve a level of allocation for the Eligible Green Portfolio which matches or exceeds the balance of net proceeds from its outstanding

green bonds. Additional eligible investments will be added to the Eligible Green Portfolio to the extent required to ensure that the net proceeds from outstanding green
bonds will be allocated to eligible projects

* Whilst any green bond net proceeds remain unallocated, EDP will hold and/or invest, at its own discretion, in its treasury liquidity portfolio, in cash or cash equivalents,

reimbursement/purchase of existing debt, the balance of net proceeds not yet allocated to the Eligible Green Project Portfolio

Eligible Green Asset
Portfolio

Green Bonds
Outstanding

12



Green Bond Reporting

Use of Proceeds Project Evaluation & Selection

Management of proceeds Reporting

* An annual report will be prepared and made available on EDP’s website with the status of EDP’s Green Bonds allocation, overview of the project portfolio (re)financed
with the proceeds of the green bonds and its environmental impact, until the full allocation of the outstanding green bonds. In the event of material changes further

one-off reports can be made available. EDP’s Green Bond proceeds allocation will also be published in EDP’s annual sustainability Report.

EDP intends to report on the Eligible Green Project Portfolio on an aggregated basis, per type of renewable asset (i.e. wind assets, solar assets), subject to confidentiality
obligations

EDP Green Bond report will provide, as far as practical:

Allocation Reporting Impact Reporting

Total amount of

investments and The amount regarding N Estimated installed Estimated annual CO, Projected annual net
expenditures in the new and existing projects B capacity (MW) emissions avoided (in production of renewable
Eligible Green Project (financing and refinancing) tCO2) energy (MWh)
Portfolio

13



Second Party Opinion and Verification

Pillar 1:
Use of proceeds

Pillar 2:
Process for Project
Selection and
Evaluation

Pillar 3:
Management of
proceeds

Pillar 4:
Reporting

SUSTAINALYTICS Green Bond
COnfirmation of alignment with SUSTAINALYTICS ESG RISK RATING SUMMARY REPORT Date Sep 17,2018
Sustainalytics opinion the Green Bond Principles EDP - Energias de Portugal, 20.7 .
2018 S.A. . Mgdmm
Electric Utilities | Portugal | LISEDP Neg! Low High Severe

The eligible category for the use of proceeds, renewable energy,

is aligned with those recognized by the Green Bond Principles. \/
Sustainalytics considers that wind and solar energy generation

projects will lead to positive environmental impacts and

advance UN Sustainable Development Goal 7

An Eligible Green Project Portfolio will be established, consisting

of assets that meet the eligibility criteria of the Framework.

EDP’s Finance and Sustainability teams, in consultation with \/
representatives from its subsidiary, EDP Renovaveis, will be

responsible for the selection and review of these projects. This

is in line with market practice

EDP’s Finance and Sustainability teams will strive to add new

and existing projects to its Eligible Green Project Portfolio to

match or exceed the amount of Green Bond(s) outstanding. \/
Pending allocation to the Portfolio, the balance of net proceeds

may be held or invested by EDP in its treasury liquidity portfolio.

This is in line with market practice

EDP will report annually, until full allocation, on the allocation

and impact of the proceeds. The allocation reporting, including

amounts allocated and shares to new and existing projects, will

be verified by a third party. Impact reporting will include \/
quantitative measures such as installed capacity, annual net

renewable energy produced, and annual CO2 emissions

avoided. In Sustainalytics’ view, reporting on these metrics is in

line with market practice

Rating Overview The company is at medium risk of experiencing material financial impacts from ESG factors, due to

its high exposure and strong management of material ESG issues. Notably, its overall risk is higher
since it is materially exposed to more ESG issues than most companies in our universe. The
company has experienced a moderate level of controversies.

ESG Risk Rating Distribution Relative Performance
62% Position Percentile
51 (1st = lowest risk) (st = lowest risk)
3% Global Universe 2122 0utof 9395  23rd

26%
0 2% 2% 225 Utilities (Industry) 17 out of 397 4th

7%
9%
% 0% 0% 3
—
Megligible Low Medium High Severe

. Electric Utilities (Subindustry) 6 out of 151 3rd

In accordance with Sustainalytics ESG risk rating “EDP’s overall
management of material ESG issues is strong”
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EDPR: Clear visibility on renewables growth, with 3.7 GW of PPA/FiT secured for new wind onshore & solar

projects while preserving attractive returns

Wind onshore and solar Projects: 2018-24

- I —

(%)

0,3 H$=
0,7
1,7
3.7GW
1,0

2.1GW | of additional PPA/FiT secured YTD
1.1GW under construction as of Jun-18

(1) Current EDPR stake in the project is 56.7%; additional pre agreement for sale of further 13% stake; (2) EDPR stake in the project is 43%

Wind offshore Projects: Sep-18

‘ ' FID: 2018E

COD: 2022E

1.9GW 10

1,0(2)
FID: 2020E a
COD: 2023/24E )
1 N

UK: On track to 2H18E FID; 20% sell down in Mar-18(2)

edp
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Disclaimer

THIS DOCUMENT IS INTENDED TO PROVIDE NON-EXHAUSTIVE, GENERAL INFORMATION. THIS DOCUMENT MAY CONTAIN OR INCORPORATE BY REFERENCE PUBLIC INFORMATION NOT SEPARATELY
REVIEWED, APPROVED OR ENDORSED BY EDP AND ACCORDINGLY, NO REPRESENTATION, WARRANTY OR UNDERTAKING, EXPRESS OR IMPLIED, IS MADE AND NO RESPONSIBILITY OR LIABILITY IS
ACCEPTED BY EDP AS TO THE FAIRNESS, ACCURACY, REASONABLENESS OR COMPLETENESS OF SUCH INFORMATION.

THIS DOCUMENT MAY CONTAIN STATEMENTS ABOUT FUTURE EVENTS AND EXPECTATIONS THAT ARE FORWARD LOOKING STATEMENTS. NONE OF THE FUTURE PROJECTIONS, EXPECTATIONS,
ESTIMATES OR PROSPECTS IN THIS DOCUMENT SHOULD BE TAKEN AS FORECASTS OR PROMISES NOR SHOULD THEY BE TAKEN AS IMPLYING ANY INDICATION, ASSURANCE OR GUARANTEE THAT
THE ASSUMPTIONS ON WHICH SUCH FUTURE PROIJECTIONS, EXPECTATIONS, ESTIMATES OR PROSPECTS HAVE BEEN PREPARED ARE CORRECT OR EXHAUSTIVE OR, IN THE CASE OF THE
ASSUMPTIONS, FULLY STATED IN THE DOCUMENT. EDP HAS AND UNDERTAKES NO OBLIGATION TO UPDATE, MODIFY OR AMEND THIS DOCUMENT, THE STATEMENTS CONTAINED HEREIN TO
REFLECT ACTUAL CHANGES IN ASSUMPTIONS OR CHANGES IN FACTORS AFFECTING THESE STATEMENTS OR TO OTHERWISE NOTIFY ANY ADDRESSEE IF ANY INFORMATION, OPINION, PROJECTION,
FORECAST OR ESTIMATE SET FORTH HEREIN CHANGES OR SUBSEQUENTLY BECOMES INACCURATE.

THIS DOCUMENT IS NOT INTENDED TO BE AND SHOULD NOT BE CONSTRUED AS PROVIDING LEGAL OR FINANCIAL ADVICE. IT DOES NOT CONSTITUTE AN OFFER OR INVITATION TO SELL OR ANY
SOLICITATION OF ANY OFFER TO SUBSCRIBE FOR OR PURCHASE OR A RECOMMENDATION REGARDING ANY SECURITIES, NOTHING CONTAINED HEREIN SHALL FORM THE BASIS OF ANY CONTRACT
OR COMMITMENT WHATSOEVER AND IT HAS NOT BEEN APPROVED BY ANY SECURITY REGULATORY AUTHORITY.

THE DISTRIBUTION OF THIS DOCUMENT AND OF THE INFORMATION IT CONTAINS MAY BE SUBJECT OF LEGAL RESTRICTIONS IN SOME COUNTRIES. PERSONS WHO MIGHT COME INTO POSSESSION
OF IT MUST INQUIRE AS TO THE EXISTENCE OF SUCH RESTRICTIONS AND COMPLY WITH THEM.

THE INFORMATION IN THIS DOCUMENT HAS NOT BEEN INDEPENDENTLY VERIFIED.

THE ADDRESSEE IS SOLELY LIABLE FOR ANY USE OF THE INFORMATION CONTAINED HEREIN AND EDP SHALL NOT BE HELD RESPONSIBLE FOR ANY DAMAGES, DIRECT, INDIRECT OR OTHERWISE,
ARISING FROM THE USE OF THIS DOCUMENT BY THE ADDRESSEE.
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